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Independent Auditor’s Report

To the Members of SMPP Limited
(Formerly known as SMPP Private Limited)

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of SMPP Limited (Formerly Known
as SMPP Private Limited up to 13" September 2024) (‘the Company'), which comprise the Standalone
Balance Sheet as at 31 March, 2025, the Standalone Statement of Profit and Loss (including Other
Comprehensive Income / (Loss)), the Standalone Statement of Changes in Equity and the Standalone
Statement of Cash Flows for the year then ended, and notes to the Standalone Financial Statements,
including a summary of the material accounting policies and other explanatory information (herein after
referred to as Standalone “Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Financial Statements give the information required by the Companies Act, 2013
(‘the Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles generally accepted in
India, of the state of affairs of the company as at 31 March, 2025, and its profit, total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act (SAs). Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAl) together with the ethical requirements that are relevant to our audit of the
Standalone Financial Statements under the provisions of the Act and the Rules made thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Standalone Financial Statement.

Key Audit Matters

Key Audit Matters (KAM) are those matters that, in our professional judgement were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.

ation. The other information
ures to Director's Report and

The Company's Board of Directors is responsible f
comprises the information included in Director's Rep



Shareholder information’s but does not include the Standalone Financial Statements and our auditor's
report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements. our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Standalone Financial Statements, or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

When we read other information, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these Standalone Financial Statements that give a true and fair view of the
financial position, financial performance including other comprehensive income / loss, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (Ind AS").

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies: making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Standalone
Financial Statements that give a true and fair view and are free from material misstatements, whether due
to fraud or error.

In preparing the Standalone Financial Statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or error, design and perform_audit procedures responsive to those risks, and
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as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act,
2013, we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the Standalone Financial Statements or if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Standalone Financial Statements,
including the disclosures, and whether the Standalone Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonable knowledgeable user of the
Standalone Financial Statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2020 ('the Order') issued by the Central
Government of India in terms of section 143(11) of the Companies Act, 2013, we give in “Annexure — A"
a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143(3) of the Act, based on our audit, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit:

b. In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books:

c. The Balance Sheet, the Statement of Profit and Loss including other comprehensive income /(loss),
Statement of Cash Flow and Statement of Changes in Equity dealt with by this Report are in agreement
with the books of account;

d. Inour opinion, the aforesaid Standalone Financj
Section 133 of the Act;




On the basis of the written representations received from the Directors as on 315t March, 2025, and
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2025,
from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure — B". Our
report expresses an unmodified opinion on the adequacy and operating effectiveness of the
company's internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended:

As per the information and explanation given to us and on the basis of our examination of the records,
managerial remuneration has been paid or provided as specified by the provisions of Section 197 read
with Schedule V to the Act.

. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our

information and according to the explanations given to us:

l. The Company has disclosed the impact of pending litigations on its financial position in the
Standalone Financial Statements - Refer Note 36 to the Standalone Financial Statement;

Il. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

Il. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

IV. A) The Management has represented that, to the best of its knowledge and belief, no funds (which

are material either individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries:

B) The Management has represented, that, to the best of its knowledge and belief, no funds (which
are material either individually or in the aggregate) have been received by the Company from any
person or entity, including foreign entity (‘Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (*Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

C) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

V. The company has not declared or paid any dividend during the year, therefore reporting under this

VI

clause is not applicable.

Based on our examination, which includes test checks and as described in note no 45 of the
Standalone Financial Statement, the compan utilized tally, an accounting software for
maintaining its books of account. Tally ingtdé rathgit trail (edit log) feature that has been
consistently used w.e.f 12th April 2023 foy actions recorded in the software. Due
to tally’s integrated application and datab jgtihg A dit trail functionality specifically for the



tally database is not feasible. The audit trail has been preserved by the company as per the statutory
requirements for record retention at application level w.e.f 12t April 2023.

During the course of our audit, we did not come across any instance of the audit trail feature being

tempered.
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“ANNEXURE - A” TO THE INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SMPP
Limited (formerly Known as SMPP Private Limited)

Report on the matters specified in paragraph 3 of the Companies (Auditor’s Report) Order, 2020
(“the Order”) issued by the Central Government of India in terms of section 143(11) of the
Companies Act, 2013 (“the Act”) as referred to in paragraph 1 of “Report on Other Legal and
Regulatory Requirement’s “section

(i) (@) (A) The Company has maintained proper records showing full particulars, including quantitative

(i)

(iif)

details and situation of Property, Plant and Equipment.
(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The Company has physically verified these Property, Plant and Equipment as per its program of

(e)

physical verification that covers every item of Property, Plant and Equipment over a period of
three years. According to information and explanation given to us, no material discrepancies were
noticed during the year on such verification done as per the program.

According to information and explanation given to us and on the basis of our examination of the
records of the company, title deeds of all the immovable properties (other than properties where
the company is the lessee and the lease agreement are duly executed in Favor of the lessee)
disclosed in the Standalone Financial Statements are held in the name of the com pany. However,
the title document for properties which are pledged as security with State Bank of India (SBI) and
Yes bank for securing the facilities have been verified based on the confirmations received from
the respective banks.

The Company has not revalued any of its Property, Plant and Equipment (including right-of-use
assets) and intangible assets during the year.

As per information and explanation given to us, no proceedings have been initiated during the
year or are pending against the Company as at March 31, 2025 for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

(a) The physical verification of inventory has been conducted at reasonable intervals by the
management. In our opinion, the coverage and procedure of such verification by the management
is appropriate. No discrepancies were noticed on verification between the physical stocks and
the book records that were 10% or more in aggregate for each class of inventory.

(b) The company has been sanctioned working capital limits in excess of 5 crore rupees during the
year, in aggregate, from banks on the basis of security of current assets: the quarterly returns or
statements filed by the company with such banks are in agreement with the books of account of
the Company.

The company has not made any investments in, not provided any security to any other entity and
not given any advances in the nature of loans, secured or unsecured to Companies, firms, Limited
Liability Partnerships or any other parties. However, the com pany has granted unsecured loans.
a) The Company has during the year, provided guarantee to Bank for loans to subsidiary
company and loan to Subsidiary company, as per details below:
(A) The aggregate amount granted / provided during the year for loans amounting to INR 56.46
millions and balance outstanding to INR 56.12 millions and guarantee given amounting to
INR 1050 millions and balance outstanding amounting to INR 1050 millions to subsidiary.
b) According to the information and explanations given to us and based on the records as
made available to us, in our opinion, the guarantee provided during the year are prima facie, not
prejudicial to the Company’s e 85 5

ompany, the schedule of repayment of principal and
interest has been stipulatéy @yment and receipt are regular.



(iv)

(vii)

d) According to the information and explanations given to us and based on the audit
procedures performed, in respect of loans granted by the Company, there is no overdue amount
for more than ninety days.

e) The Company has not granted any loan which has fallen due during the year.

f) The Company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment.

According to the information and explanation given to us and based on our examination, the
Company has complied with the provisions of section 185 and 186 of the Companies Act, 2013.

According to the information and explanation given to us and based on our examination, the
Company has not accepted any deposit or amounts which are deemed to be deposits during the
year. Further, we have not came across any such deposits nor the management has reported any
such deposits, therefore the directives issued by the Reserve Bank of India and the provisions of
Section 73 to 76 or any other relevant provisions of the Companies Act and the rules framed
thereunder is not applicable.

We have broadly reviewed the books and records required to be maintained as specified by the
Central Government under sub-section (1) of section 148 of Companied Act, 2013 and we are of
the opinion that prima facie, the prescribed accounts and records are being maintained. We have
not, however, made a detailed examination of the same.

(a) The Company has generally been regular in depositing undisputed statutory dues including
Goods and Services Tax, provident fund, employees’ state insurance, income tax, service tax, duty
of customs, duty of excise, Value added tax, cess and other material statutory dues to the
appropriate authorities. There are no arrears of outstanding statutory dues as at the last day of the
financial year concerned for a period of more than six months from the date, they became payable.

(b) The particulars of statutory dues referred to in sub-clause (a) above which have not been
deposited on account of any dispute are as under:

Name Nature of dues Related Amount in | Forum where the dispute
of the Year Millions. is pending
statute
Income | Penalty under | AY. 2019- 4.26 | Joint commissioner or the
Tax Act | section 271AAC(1) | 2020 CIT (Appeals)
of the Income-tax
Act, 1961
Income | Disallowance of | AY.2017-18 0.00 | Deputy Commissioner of
Tax Act | expenditure under | to A.Y. 2018- Income  Tax, CPC,
section 19 Bengaluru
143(1)(a)(iv) of the
IT Act, 1961
Income | Incorrect Claim u/s | AY. 2019-20 0.01 | Asst. Director of Income
Tax Act | 143(1)(a)(i) and Tax, CPC

return-143(1)(a)(iv)
of the IT Act, 1961

GST Show cause notice | F.Y. 2017- 347.95 | Appeal to Appellate
cum demand issue | 2018 to FY Authority
under section 74 of | 2021-2022
CGST/HGST
Act,2017
GST Intimation of tax | F.Y. 2020- 94.19 | Proper officer cum excise
ascertained S H and Taxation officer,
being payabtelufs o Faridabad.
74 of HGS ST \C
Act, 2017 |2 e Dii—“‘"if
]




(viii)

(ix)

(xii)
(xiii)

(xiv)

According to the information and explanation given to us and based on our examination, there were
no transactions relating to previously unrecorded income that have been surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(a) According to the information and explanation given to us and based on our examination, the
company has not defaulted in repayment of loans or other borrowings or in the payment of interest
thereon to any lender.

(b) According to the information and explanation given to us and based on our examination, the
Company has not been declared wilful defaulter by any bank or financial institution or government
or any government authority.

(c) The Company has not taken term loans during the year. Hence, reporting under paragraph
3(ix)(c) of the Order is not applicable to the Company.

(d) Based on examination of records and information and explanation given to us, the Company has
not raised any short-term funds. Hence, reporting under paragraph 3(ix)(d) of the Order is not
applicable to the Company.

(e) The Company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries. And there are no associate and joint ventures of the Company.

(f) The company has not raised loans during the year on the pledge of securities held in its
subsidiaries. And there are no associate and joint ventures of the Company.

(a) The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) during the year and therefore reporting under this clause is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and therefore reporting under this
clause is not applicable.

(a) According to the information and explanations given to us and based on our examination, no
fraud by the Company or on the Company by its officers or employees has been noticed or reported
during the year;

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

(c) According to the information and explanation given to us and based on our examination, there is
no whistle-blower complaints received during the year by the company.

The Company is not a Nidhi Company, therefore reporting under this clause is not applicable.

According to the information and explanation given to us and based on our examination,
transactions with the related parties are in compliance with section 177 and 188 of Companies Act,
2013 where applicable and the details of such transactions have been disclosed in the Standalone
financial statements as required by the applicable Accounting Standards;

(a) According to the information and explanation given to us and based on our examination, in our
opinion, the Company has an adequate internal audit system commensurate with the size and the
nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the Company
during the year. S &
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(xv)

(xvi)

(xvii)

(xviii)

(xix)

According to the information and explanation given to us and based on our examination, the
Company has not entered into any non-cash transactions with its directors or persons connected
with its directors. Therefore, provisions of section 192 of the Companies Act, 2013 are not
applicable to the Company.

(a) As per the information and explanation given to us and based on our examination, the Company
is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934
therefore, reporting under clause 3(xvi)(a) of the Order is not applicable.

(b) As per the information and explanation given to us and based on our examination, in
continuation of sub clause (a) of above clause (xvi) as there is no requirement to be registered
under section 45- |A of the Reserve Bank of India Act, 1934 and the Company has not conducted
any Non- Banking Financial or Housing Finance activities therefore, reporting under clause 3(xvi)(b)
of the Order is not applicable.

(c) As per the information and explanation given to us and based on our examination, the company
is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank
of India, therefore reporting under clause 3 (xvi) (c) of the order is not applicable.

(d) As per the information and explanation given to us, there is no core investment company within
the Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016) and
therefore reporting under clause 3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year, therefore
reporting under clause (xviii) is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the Standalone financial statements and our knowledge of the
Board of Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as a ey fall due.




(xx)

(a) According to the information and explanation given to us, based on our examination, there are
no unspent amount towards Corporate Social Responsibility (CSR) on other than ongoing projects
requiring a transfer to a Fund specified in Schedule VIl to the Companies Act within a period of six
months of the expiry of the financial year in compliance with second proviso to sub-section (5) of
section 135 of the said Act.

(b) According the information and explanation given to us, based on our examination, in respect of
ongoing projects, the company has transferred an unspent Corporate Social Responsibility (CSR)
amount, to a scheduled bank in unspent corporate social responsibility account on 14t July 2025
which was required to be transferred within 30 days from the end of the financial year 2024-2025
amounting to INR 24.20 Millions, which was earlier transferred to SMPP Foundation Trust separate
Bank account being an implementation agency.

For S S Kothari Mehta & Co. LLP For Jagdish Sapra & Co. LLP

Chartered Accountants Chartered Accountants
Firm Registration No. 000756N/N500441 Firm Registration No.001378N /N500037
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Membership No. 097489 Membership No. 084583
UDIN: 25097489BNUIUD15 UDIN: 25084583BMLJYP3803

Place: New Delhi
Date: 315t July 2025



“ANNEXURE - B” TO THE INDEPENDENT AUDITOR’'S REPORT TO THE MEMBERS OF SMPP
Limited (formerly Known as SMPP Private Limited)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) as referred to in paragraph 2(f) of ‘Report on Other Legal and
Regulatory Requirements’ section

We have audited the internal financial controls over financial reporting of SMPP Limited (formerly known
as SMPP Private Limited) (‘the Company”) as of 31 March 2025 in conjunction with our audit of the
Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company'’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) issued by Institute of Chartered Accountants of India
(ICAl) and the Standards on Auditing prescribed under section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company'’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Standalone Financial
Statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that:

transactions and dispositions of , atg of\the company;
gdrat transactjons are recorded as necessary to permit preparation of



that receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and

c) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the Standalone
Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls over financial reporting and such
internal financial controls over financial reporting were operating effectively as at 31 March, 2025, based
on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India”.

For S S Kothari Mehta & Co. LLP For Jagdish Sapra & Co.LLP
Chartered Accountants Chartered Accountants
Firm Registration No. 000756N/N500441 Firm Registration No.:001378N /N500037
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Partner
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UDIN: 25084583BMLJYP3803
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Date: 318t July 2025



SMPP LIMITED

(Formerly Known as SMPP PRIVATE LIMITED )
Standalone Balance Sheet as at 31st March 2025

[All amounts are Rs. in Millions, unless otherwise stated)

PARTICULARS Note No. As at 31st March 2025 As at 31st March 2024
I. Assets
(1) Non- Current Assets
(&) Property Ptant & Equipment 3 219.52 236.19
(b) Other Intangible Assets 3.1 760.22 -
(c) Investment Property 4 - 29.09
(d) Right of use of Assets ] 153.18 2.71
(e) Financial Assets
(i} Investment in subsidiary 6 2.00 2.00
(i) Other Financial Assets 7 10.69 11.33
(f) Deferred Tax Assets (net) 8 4.05 12.68
Total Non Current Assets 1,149.66 294.00
{2) Current Assets
(a) Inventories 2] 1.066.82 1,227.49
(b) Financial Assets
(i) Trade Receivables 10 2177.31 1.847.11
(i) Cash and Cash Equivalents 11 96.18 2.56
(iii) Bank Balances other than (i) above 1 1.969.82 2,074.34
(iv) Loans to subsidiary 13 56.12 -
(¢) Current Tax Assets (Net) 14 0.87 1.93
(d) Other Current Assets 15 452.93 126.98
Total Current Assets 5,820.05 5,280.41
Total Assets 6,969.71 5,574.41
II. Equity & Liabilities
(1) Equity
(a) Equity Shares Capital 16 1.200.00 400.00
(b) Other Equity 17 5.239.35 4,290.58
Total Equity 6,439.35 4,690.58
(2) Liabilities
Non-Current Liabilities
(a) Financial Liabilities
(1) Borrowings - -
(i) Lease Liabilities 5 141.84 1.77
(iii) Other Financial Liabilities 18 16.02 8.69
(b) Provisions 19 431 4.23
(c) Other Non Current Liabilities 20 0.06 6.45
Total Non-Current Liabilities 162.03 21.14
Current Liabilities
(a) Financiai Liabilities
(i) Borrowings 21 - 1.03
(it) Lease Liabilities 5 27.66 1.20
(iii} Trade Payables 22
- Total outstanding dues of Micro and Small Enterprises and 21.85 128.44
- Total outstanding dues of Creditors other than Micro and Small Enterprises 228.04 368.03
(iv) Other Financial Liabilities 23 15.08 9.18
(b) Other Current Liabilities 24 75.04 354.28
(c) Provisions 25 0.67 0.52
Total Current Liabilities 368.34 862.68
Total Liabilities 530.36 883.82
Total Equity and Liabilities 6,969.71 5,574.41
Summary of material accounting policies 1-2
The accompanying notes are an integral part of standalone financial statements 3-47
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SMPP LIMITED

(Formerly Known as SMPP PRIVATE LIMITED )

Standalone Statement of Profit and Loss for the year ended 31st March, 2025
(All amounts are Rs. in Millions, unless otherwise stated)

. For the year ended For the year ended
Particul 2
s Hathtie 31st March 2025 31st March 2024
I Income
(a) Revenue from operations 26 5,837.11 5.160.77
(b) Other income 27 389.84 209.63
Total Income 6,226.95 5,370.40
I Expenditure
(a) Cost of Materials consumed 28 2.774.14 2,946.99
(b) Changes in inventories of Finished goods 9.1 193.55 (249.48)
(c) Employee Benefits Expense 29 114.29 66.03
(d) Finance Cost 30 22.91 8.08
{e) Depreciation and Amortization expense 31 89.73 51.73
(f) Other Expenses 32 708.85 568.35
Total Expenses 3.903.47 3,391.70
lll.  Profit/(Loss) before Tax (I-1l) 2.323.48 1,978.70
IV.  Tax Expense:
- Current Tax 33 567.94 502.73
- Deferred Tax 8.23 6.64
- Income Tax charge/(credit) for earlier periods 33 (0.31) 2.29
575.86 511.67
V.  Profit/(Loss) for the period (lIl-1V) 1.747.62 1,467.03
VI.  Other comprehensive (Income)/Loss 34
(a) Items that will not be reclassified to statement of profit or loss:
- Remeasurement of post-employment benefit plans (1.56) (1.19)
(b) Income tax relating to items that will not be reclassified to profit or loss 0.39 0.30
Total other comprehensive (income)/Loss (1.15) (0.89)
VL. Totfal comprehensive Incomel/(Loss) for the 1,748.77 1.467.92
period (V-VI)
VIHI. Earnings per equity share (Face value of Rs. 2 each)
Basic & Diluted 35 2.91 2.45
Summary of material accounting policies 1-2
The accompanying notes are an integral part of standalone financial statements 3-47
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SMPP LIMITED

(Formerly Known as SMPP PRIVATE LIMITED )

Standalone Statement of Cash Flow for the year ended 31st March, 2025
(All amounts are Rs. in Millions, unless otherwise stated)

) Year Ended Year Ended
Fartionlars 31st March 2025 31st March 2024
A. Cash flow from Operating Activities
Profit/(Loss) for the period before tax 2.323.48 1,978.70
Adjustments for non operating and non cash transactions:
Finance costs 22.91 8.08
Depreciation and amortisation expense 89.73 51.73
Loss on sale of PPE . 0.09
Interest income (189.00) (148.63)
Rental Income (20.91) (31.96)
Gain on cancellation of Lease (0.27) -
Unrealised Foreign Fluctuation loss/(gain) (6.10) -
Impairment loss recognised/(reversed) under ECL model 16.97 -
Gain on sale of Investment Property (165.32)
Operating Profit/(Loss) before working capital change 2,071.49 1,858.02
Movements in working capital:
Adjustments for (increase) / decrease in operating assets:
Other Financials Assets - Non Current 0.65 (3.24)
Inventories 160.67 (1,167.23)
Trade Receivables (337.41) (1,031.23)
Other Financials Assets - Current
Other Current Assets (333.81) (71.40)
Adjustments for increase / (decrease) in operating liabilities:
Other Non Current Liabilities 1.05 (0.96)
Trade Payables {250.25) 244 .84
Other Current Liabilities (279.26) (207.56)
Other Financial Liabilities Non Current (0.10) 0.26
Other Financial Liability - Current 5.90 251
Provisions - Current 015 0.05
Provisions - Non Current 1.64 1.78
Cash generated/(used in) from operations before tax 1,040.74 (374.15)
Income tax paid (566.58) (504.73)
Net cash generated by/(used in) operating activities (A) 474.16 (878.88)
B. Cash flow from Investing Activities
Capital expenditure on capital assets (813.43) (45.36)
Proceeds from sale/disposal of capital assets - 0.04
Proceeds from sale of Investment Property 193.00 -
(Increase)/Decrease in fixed deposit 98.21 585.97
Interest received 195.30 134.14
Rental Income 27.71 26.94
Loan Given to Subsidiary (56.12) -
Investment in Subsidiary {0.00) -
Net cash generated by/(used in) investing activities (B) (355.33) 701.73
C. Cash flow from Financing Activities
Increase/(Decrease) in Working Capital Loan (1.03) 1.03
Interest paid (Bank Charges) (5.50) (6.71)
Payment of Lease liabilities other than Interest (2.30) (0.88)
Payment of Interest on Lease liabilities (16.36) (0.34)
Net cash generated by/(used in) financing activities (C) (25.20) (6.87)
Net Increase/(decrease) in Cash and cash equivalents (A+B+C) 93.63 (184.03)
Cash and cash equivalents at the beginning of the period 2.56 186.58
Closing Balance of Cash and cash equivalents 96.18 2.56
Balances with banks
- in current accounts 92.67 -
- Cash in hand 3.51 2.56
Total 96.18 2.56
Notes:

1. The above cash flows statement has been prepared under the "Indirect Method" as set out in Ind AS 7 on cash flow statements.

2. Figures in bracket indicate cash outflow/Loss.
3. Refer Note 41

Summary of material accounting policies 1-2
The accompanying notes are an integral part of standalone financial statements 3-47
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SMPP LIMITED

(Formerly Known as SMPP PRIVATE LIMITED )

Standalone Statement of Changes in Equity for the period ended 31st March 2025
(All amounts are Rs. in Millions, unless otherwise stated)

a) Equity Share Capital

Balance as at
01st April 2024

Changes in Equity Share Capital due to prior period
errors

Restated balance as at 1*

April 2024

Changes in Equity Share Capital
during the period

Balance as at
31st March 2025

400.00

400.00

800.00

1.200.00

Balance as at
01st April 2023

Changes in Equity Share Capital due to prior period
errors

Restated balance as at 1°

April 2023

Changes in Equity Share Capital
during the period

Balance as at
31st March 2024

2.00

2.00

398.00

400.00

Refer Note 16

Pursuant to a resolution passed by the Shareholders of the Company on 30th October 2023 throu

Rs. 400 million divided into 20,00,00,000 Equity Shares of Rs. 2 each.

(b) Other equity
Reserves and Surplus
Particulars Retained earnings* Total
Balance as at 17" April 2024 4,290.58 4,290.58
Profit for the period 1,747.62 1,747.62
Other comprehensive (Income)/Loss {1.15) (1.15)
Total Comprehensive Income for the period 1,748.77 1,748.77
Dividend Distribution 3 o
Issue of Bonus Shares (800.00) (800.00)
Balance as at 31st march 2025 5,239.35 5,2359.35 |
Reserves and Surplus
PRtz Retained earnings* Total
Balance as at 17" April 2023 3,220.66 3,220.66
Profit for the year 1,467.03 1,467.03
Other comprehensive (Income)/Loss (0.89) (0.89)
Total Comprehensive Income for the period 1,467.92 1,467.92
Dividend Distribution - -
Issue of Bonus Shares (398.00) (398.00)
Balance as at 31st March 2024 ,290.58 4,290.58

Refer Note 17

“This reserve represents undistributed accumulated earnings of the Company as on the balance sheet date.

Summary of material accounting policies
The accompanying notes are an integral part of standalone financial statements
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SMPP LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
AS AT 31st March, 2025

1. Corporate Information
Background and nature of operations

M/s SMPP Limited, incorporated in October 1985 under the Companies Act 1956, is engaged in the
business of providing design, development and upgrade, refurbishment and production of arms and
ammunition. Currently the Company has manufacturing facilities at Palwal (Haryana).

1.1 Statement of compliance

These Standalone financial statements are prepared as a special purpose financial statement for
the purpose of initial public offering in accordance with Indian Accounting Standards (Ind AS), as
prescribed under section 133 of the Companies Act, 2013('the Act') (to the extent notified) read with
the Rule 3 of the Companies (Indian Accounting Standard) Rules 2015 as amended and relevant
amendment rules issued thereafter. These IND AS has been adopted W.F.E 18t April 2023 and the
date of Transition is 15t April 2022,

1.2. Functional & Presentational Currency

The financial statements of the company are presented in Indian Rupees. The company has
operations in India. The functional currency has been determined as Indian Rupee.

1.3 Basis of measurement

These financial statements have been prepared on an accrual and going concern basis under the
historical cost convention except for the following assets and liabilities which have been measured
at fair value:

a) Certain financial assets and liabilities.

b) The defined benefit asset/(liability) is recognised as the present value of defined benefit obligation
less fair value of plan assets.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

All values are rounded to the nearest Millions (INR 000,000) except when otherwise indicated.

1.4 Use of estimates and judgement

The preparation of the financial statements in conformity with recognition and measurement
principles of Ind AS requires the Management to make estimates and assumptions that affect the
reported balance of assets and liabilities, disclosure relating to contingent liabilities as at the date of
the financial statements and the reported amount of income and expense for the period. Estimates
and underlying assumptions are reviewed on ongoing basis.

The estimates and underlying assumptions made by management are explained under notes.
Revisions to accounting estimates include useful lives of Property, Plant and Equipment & intangible
assets, allowance for expected credit loss, future obligations in respect of retirement benefit plans,
expected cost of completion of contracts, fair value/recoverable amount measurement, etc.
Difference, if any, between the actual results and estimates is recognised in the period in which the
result




SMPP LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
AS AT 31st March, 2025

2. Accounting Policies
2.1 Operating Cycle

Assets and liabilities (i.e. supply of products or service) are classified as current if it is expected to
realize or settle within 12 months after the balance sheet date.

2.2 Measurement of fair values

Certain accounting policies and disclosures of the Company require the measurement of fair values,
for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values
and the valuation team regularly reviews significant unobservable inputs and valuation adjustments.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data
as far as possible. If the inputs used to measure the fair value of an asset or a liability fall into a
different level of the fair value hierarchy, then the fair value measurement is categorised in its entirety
in the same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

2.3 Revenue recognition

The Company derives revenue principally from following streams:
i) Sale of Products

i) Sale of Services

i) Other operating Revenue

i) Sale of products

Revenue from sale of products is recognised upon satisfaction of performance obligations i.e ‘at
Point in time' based on an assessment of the transfer of control as per the terms of the contract.

The revenue is recognised to the extent of transaction price allocated to the performance obligation
satisfied. Transaction price is the amount of consideration to which the Company expects to be
entitled in exchange for transferring goods or services to a customer excluding amounts collected
on behalf of a third party.

Costs to obtain a contract which are incurred regardless of whether the contract was obtained are
charged-off in profit or loss immediately in the period in which such costs are incurred..
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SMPP LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
AS AT 31st March, 2025

the Company estimates the amount of consideration to which it will be entitled in exchange for work
performed using Expected value method.

Variability in the transaction price arises primarily due to liquidated damages, price variation clauses,
changes in scope, incentives, discount, if any. The Company considers its experience with similar
transactions and expectations regarding the contract in estimating the amount of variable
consideration to which it will be entitted and determining whether the estimated variable
consideration should be constrained.

Amounts billed and due from customers are classified as receivables on the Balance Sheet. The
portion of the payments retained by the customer until final contract settlement is not considered for
significant financing component since it is usually intended to provide customer with a form of
security for Company’s remaining performance as specified under the contract, which is consistent
with the industry practice.

A liability is recognised for advance payments and the time taken between the receipt of advance
and satisfaction of performance obligation against advance is substantially completed within a year.
Therefore, the company has taken the practical expedient for not recognising significant financing
component.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is
recognised as an expense immediately.

lii) Sale of services:

Revenue from sale of services include job work charges and other services is recognised upon
satisfaction of performance obligations i.e ‘at Point in time’ based on accounting period in which the
services are rendered.

iv) Other Income
Interest income from a financial asset is recognised using effective interest rate (EIR) method.

EIR is the rate that exactly discounts the estimated future cash payments or receipts over the
expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying
amount of the financial asset or to the amortised cost of a financial liability. When calculating the
effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses. Interest income which are earned on
temporary investment of borrowings are deducted from borrowing costs. Any other interest income
is recognized as interest income in profit or loss.

2.5 Government Grants
The company receives government grants in the form of duty drawback & Rodtep licenses. The
grant is relates to income. The company recognises the grant on gross basis aggregating the same
in line item other operating revenue in profit or loss as and when the costs that are intended to be
compensate have been recognised in profit and loss.
2.6 Leases
Measurement and recognition of leases as a lessee

= ; .\“\
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SMPP LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
AS AT 31st March, 2025

The Company depreciates the right-of-use assets on a straight-line basis from the lease
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The Company also assesses the right-of-use asset for impairment when such
indicators exist.

At the commencement date, the Company measures the lease liability at the present value of the
lease payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate
is readily available or the Company’s incremental borrowing rate.

The Company has elected to account for short-term leases using the practical expedients. Instead
of recognizing a right of-use asset and lease liability, the payments in relation to these are recognized
as an expense in profit or loss on a straight-line basis over the lease term. Short-term leases are
leases with a lease term of 12 months or less.

Certain lease arrangements include the option to extend or terminate the lease before the end of the
lease term. The right-of-use assets and lease liabilities include these options when it is reasonably
certain that the option will be exercised.

2.7 Foreign currencies

Presentation currency is the currency in which the Company’s financial statements are presented.
Functional  currency is the currency of the primary  economic  environment
in which an entity operates and is normally the currency in which the entity primarily generates and
expends cash. In preparing the financial statements of the Company, transactions in currencies other
than the entity's functional currency (foreign currencies) are recognised at the rates of exchange
prevailing at the date of the transaction. At the end of each reporting period, monetary items
denominated in foreign currencies are translated at the rates prevailing at that date. Non-monetary
items that are measured in terms of historical cost in a foreign currency are not translated.

Exchange differences on monetary items are recognised in the profit or loss in the period in which
they arise.

2.8 Borrowing cost

Borrowing costs are interest and other costs incurred in connection with borrowing of funds.
Borrowing costs attributable to acquisition or construction of an asset which necessarily take a
substantial period of time to get ready for their intended use are capitalized as part of the cost of
asset, until such time as the assets are substantially ready for the intended use or sale. Other
borrowing costs are recognised as expense in the Profit or Loss in the period in which they are
incurred.

2.9 Employee benefits

Short-term employee benefits

All short-term employee benefits such as salaries, wages, bonus, special awards and medical
benefits which fall within 12 months of the period in which the employee renders related services
which entitles

them to avail such benefits and non-accumulating compensated absences are recognised on an
undiscounted basis and charged to the profit or loss.

Defined contribution plan

akes contribution to statutory provident fund in accordance with Employees’

ardgMiscellaneous Provisions Act, 1952.
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SMPP LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
AS AT 31st March, 2025

Defined benefit plan

The defined benefit plan of Company i.e. gratuity plan, provides for lump sum payment to vested
employees on retirement / separation as per the Payment of Gratuity Act, 1972. Gratuity liability is
covered by payment thereof to gratuity fund.

The Company’s liability towards gratuity is determined on the basis of actuarial valuation done by an
independent actuary using projected unit credit method, taking effect of Re-measurement gain and
losses in Other Comprehensive Income.

Re-measurement recognised in other comprehensive income is reflected immediately in retained
earnings and is not reclassified to the Profit and Loss.

2.10 Taxation

Income tax expense comprises Current tax and deferred tax. Current and deferred tax are
recognised in the profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity respectively

a) Current tax:

The current tax is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’
as reported in the profit or loss because of items of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible. The Company's current tax is
calculated using tax rates that been enacted or substantively enacted by the end of the reporting
period.

b) Deferred Tax:

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit.

Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities are not recognised if the tem porary difference
arises from the initial recognition (other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to recover
or settle the carrying amount of its assets and liabilities.

The Company offsets deferred income tax assets and liabilities, where it has a legally enforceable
right to offset current tax assets against current tax liabilities, and they relate to taxes levied by the
same taxgligtTagthority on either the same taxable entity, or on different taxable entities where there

is an e the current tax liabilities and assets on a net basis or their tax assets and
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SMPP LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
AS AT 31st March, 2025

2.11 Property, plant and equipment

Property, Plant and Equipment are stated at cost or deemed cost applied on transition to Ind AS,
less accumulated depreciation / amortization and impairment loss if any. Cost of acquisition /
construction includes all direct cost net of recoverable taxes and expenditures incurred to bring the
asset to its working condition and location for its intended use.

Depreciation and Amortisation

Depreciation is recognized so as to write off the cost of assets (other than freehold land, right of use
assets) and properties under construction) less their residual values over their useful lives, using the
Written Down value method. The estimated useful lives, residual values and depreciation method
are reviewed at the end of each reporting period, with the effect of any changes in estimate
accounted for on a prospective basis. Depreciation commences when the assets are ready for their
intended use and Right of use assets are amortized using straight-line basis method.

For following class of assets, based on internal assessment and technical evaluation, the
management has reassessed the useful lives as different from the useful lives indicated under Part
C of Schedule Il of the Companies Act 2013. Management believes that the useful lives as given
below, best represent the period over which these assets are expected to be used.

Asset Class Useful Life Useful Life Indicated under
Part C of Schedule Il

Buildings 30 to 60 years 5to 60 Years

Computer and Data

Processing 3 Years 3 Years

Furniture and fixtures 8 Years 10 Years

Lab Equipment 5-6 Years 15 Years

Office equipment 3 years 5 years

Plant & equipment 8-15 Years 15 Years

Vehicle 8 Years 10 Years

Derecognition of PPE

An item of property, plant and equipment and any significant part initially recognised is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain
or loss arising on de-recognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the Property, Plant and Equipment) is recognized in profit or
loss when the Property, Plant and Equipment is derecognized.

2.12 Intangible Assets
Intangible assets acquired separately.

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortization and accumulated impairment losses. Amortization is recognized on a
straight-line basis over their estimated useful lives. The estimated useful life and amortization
method are reviewed at the end of each reporting period, with the effect of any changes in estimate
being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less accumulated impairment losses.

De-recognition

from de-recognition of an intangible asset are measured as the difference
gl proceeds and the carrying amount of the asset and are recognised in the
5 when the asset is derecognised

ALt



SMPP LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
AS AT 31st March, 2025

2.13 Impairment of assets
Impairment of financial assets

The Company recognizes loss allowances on a forward looking basis using the expected credit loss
(ECL) model for all the financial assets. Loss allowance for trade receivables is measured at an
amount equal to lifetime ECL. The Company recognises impairment loss on trade receivables using
expected credit loss model which involves use of a provision matrix constructed on the basis of
historical credit loss experience and adjusted for forward-looking information as permitted under Ind
AS 109.

The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at
the reporting date is recognized as gain or loss in the Profit or Loss.

Impairment of non-financial assets:

The carrying values of assets / cash generating units at each balance sheet date are reviewed for
impairment. If any indication of impairment exists, the recoverable amount of such assets is estimated
and impairment is recognised, if the carrying amount of these assets exceeds their recoverable
amount. The recoverable amount is the higher of the fair value less cost of disposal and their value
in use. Value in use is arrived at by discounting the future cash flows to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risk
specific to the asset for which the estimates of future cash flows have not been adjusted. When there
is indication that an impairment loss recognised for an asset in earlier accounting periods no longer
exists or may have decreased, such reversal of impairment loss is recognised in the profit or loss.

2.14 Inventories

Inventories (Raw material, work-in-progress, finished goods, stores and spares) are stated at the
lower of cost and net realisable value. Cost of inventory is determined on the first In first out basis.
Net realisable value represents the estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.

Cost of work-in-progress and finished goods includes material cost, labour cost, and manufacturing
overheads absorbed on the basis of normal capacity of production

2.15 Provisions, Contingent Liabilities and Contingent Asset

Provisions are recognised when there is present obligation (legal or constructive) as a result of a
past event, it is probable that company will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

The amount recognized as expenses for legal claims, service warranties and other obligations are
the best estimate of the consideration required to settle the present obligation at the end of the
reporting period, taking into account the risks and uncertainties surrounding the obligation. When
a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (when the effect of the time value of money is
material).

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. Where there is a possible
obligation or a present obligation in respect of which the likelihood of outflow of resources is remote,
no disclosure i :

A continggéR
Confirme




SMPP LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
AS AT 31st March, 2025

Contingent Assets are not recognised but are disclosed in financial statements when economic
inflow is probable.

2.16 Investments

Investment in equity shares of subsidiaries are measured at cost. Investments in equity
investments other than subsidiaries are measured at fair value through other comprehensive
income.

The Company classifies its financial assets in the measurement categories as those to be
measured subsequently at fair value (through other comprehensive income or through profit and
loss) and those measured at amortised cost. The classification depends on the Company’s
business model for managing the financial asset and the contractual terms of the cash flows.

2.17 Financial Instruments
Recognition of financial assets:

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments

Financial assets and liabilities are initially recognised at fair value except trade receivables which is
measured at transaction price. Transaction costs that are directly attributable to financial assets and
liabilities (other than financial assets and liabilities measured at fair value through profit and loss
(FVTPL)) are added to or deducted from the fair value of the financial assets or liabilities, as
appropriate on initial recognition. Transaction costs directly attributable to acquisition of financial
assets or liabilities measured at FVTPL are recognised immediately in profit & loss. All regular way
purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in market place. All recognised
financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of financial assets.

A) Financial Assets

a) Classification and Measurement of financial assets:

i) Financial assets at Amortised cost:
A financial asset is measured at amortised cost if both of the following conditions are met:

a) the financial asset is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows; and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal amount outstanding.
ii) Financial Assets at Fair value through profit or loss (FVTPL):

A fm 'I asset that meets the amortised cost criteria may be designated as at FVTPL upon

' ion lf such designation elrmlnates or sngmﬂcantly reduces a measurement or

0
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SMPP LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
AS AT 31st March, 2025

gain or loss recognised in the profit or loss includes any dividend or interest earned on the
financial asset and is included in the ‘Other income’ line item.

b) Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another party and does not retain control of the
assets. The Company continues to recognises the assets to the extent of Company’s
continuing involvement

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the cumulative gain or
loss that had been recognized in other comprehensive income and accumulated in equity is
recognized in profit or loss if such gain or loss would have otherwise been recognized in profit
or loss on disposal of that financial asset

c) Foreign exchange gains and losses

The fair value of financial assets denominated in a foreign currency is determined in that
foreign currency and translated at the spot rate at the end of each reporting period.

- For foreign currency denominated financial assets measured at amortised cost and FVTPL,
the exchange differences are recognised in the profit or loss except for those which are
designated as hedging instruments in a hedging relationship.
- For the purposes of recognising foreign exchange gains and losses, FVTOCI debt
instruments are treated as financial assets measured at amortised cost. Thus, the exchange
differences on the
amortised cost are recognised in the profit or loss and other changes in the fair value of
FVTOCI financial assets are recognised in other comprehensive income.

B) Financial liabilities, classification, subsequent measurement and derecognition:

Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities..

Other Financial liabilities:

All financial liabilities are subsequently measured at amortised cost using the effective
interest method.

Financial liabilities subsequently measured at amortised cost

Financial liabilities are measured at amortised cost at the end of subsequent accounting
periods. The carrying amounts of financial liabilities that are subsequently measured at

amortised cost are determined based on the effective interest method.

Derecognition of financial liabilities:

The Company derecognises financial liabilities when, and only when, the Company's
obliga are d|scharged cancelled or have expired. An exchange W|th a Iender of debt




SMPP LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS
AS AT 31st March, 2025

Cash and cash equivalents comprise cash and cash on deposit with bank. The Company considers
all highly liquid investments with original maturity at the date of purchase of three months or less and
that are readily convertible to known amounts of cash to be cash equivalents.

2.19 Earning per share

Basic earning per share is calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating Diluted Earnings per share, the net profit or loss for the period
attributable to the equity shareholders and the weighted average number of shares outstanding
during the period is adjusted for the effects of all dilutive potential equity shares.
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SMPP LIMITED

(Formerly Known as SMPP PRIVATE LIMITED )

Notes forming part of the Standalone Financial Statement for the year ended 31st March 2025
(All amounts are Rs. in Millions, unless otherwise stated)

Note 5: Right of Use Assets (ROU)

Following are the changes in the carrying value of right of use assets

Particulars Category ROU Assets
Total
Buildings
Balance as at 1** April 2024 2.7 2.7
Additions 171.45 171.45
Deletion 2.55 2.55
Depreciation 18.43 18.43
Balance as at 31st March 2025 153.18 153.18
Particulars Category ROU Assets
Total
Buildings
Balance as at 1 April 2023 3.67 3.67
Additions - -
Deletion g -
Depreciation (0.96) (0.96)
Balance as at 31st March 2024 2.1 2.T1

The aggregate depreciation expense on ROU assets is included under depreciation and amortisation expenses in the statement of Profit and Loss.

Note 5: Lease Liabilities

The following is the break-up of current and non-current lease liabilities for the year ended 31st March 2025

Particulars As at As at
31st March 2025 31st March 2024
Current lease liabilities 27.66 1.20
Non-current lease liabilities 141.64 1.77
Total 169.30 2.97
The following is the movement in lease liabilities:
Particulars As at As at
31st March 2025 31st March 2024
Balance at the beginning 297 3.84
Additions 171.45 -
Finance cost accrued during the period 16.36 0.34
Deletions 2.82 -
Payment of lease liabilities 18.66 1.20
|Balance at the end 169.30 2.97
The table below provides details regarding the contractual maturities of lease liabilities as at 31th March on an undiscounted basis:
Particulars As at As at
31st March 2025 31st March 2024
Less than one year 27.66 1.20
More than one year 219.10 2.20
Total 246.76 3.40
Note:-

The Company does not face significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to

lease liabilities as and when they fall due.

)




SMPP LIMITED

(Formerly Known as SMPP PRIVATE LIMITED )

Notes forming part of the Standalone Financial Statement for the year ended 31st March 2025
(All amounts are Rs. in Millions, unless otherwise stated)

Note 16: Share Capital

Particulars

As at
31st March, 2025

As at
31st March, 2

024

Authorised Share Capital*
65,00,00,000 (PY 20.00,00,000) Equity Share of Rs. 2/- each (PY 2 /- each)

Issued, subscribed and paid-up capital
60.00,00,000 (PY 20.00,00.000) Equity Share of Rs. 2/- each (PY 2 /- each)

1.300.00

1.200.00

400.00

400.00

* Pursuant to a resolution passed by the Shareholders of the Company on 30th October 2023 through extra-ordinary general meeting, the authorised share capital of the Company of Rs. 400 million divided into 20,00,00,000

Equity Shares of Rs. 2 each.

“ Further Pursuant to a resolution passed by the Sharenolders of the Company on 5th October 2024 through extra-ordinary general meeting, the authorised share capital of the Company of Rs. 1300 million divided into

65,00,00,000 Equity Shares of Rs. 2 each.

Reconciliation of number of equity shares outstanding at the beginning and end of the year

Particulars Number of shares As at Number of shares As at

31st March 2025 31st March 2024
Shares outstanding at the beginning of the period 200,000.000 400.00 20,000 2.00
Shares subdivided during the year / period* = - 980,000 -
Shares issued during the period** 400,000,000 800.00 199,000,000 398.00
Shares outstanding at the end of the period 600,000,000 1,200.00 200,000,000 400.00

**During the FY 24-25, the company has issued Bonus shares in the ratio of 2:1 through extra-ordinary general meeting to the existing shareholders on 05th October 2024 and consequently the paid-up share capital of the
Company has been increased to 60.00.00.000 equity shares of face value of Rs 2 each. General Reserves of Rs. 800.00 million was utilised for issue of bonus shares.

*Pursuant to a resolution passed by the Shareholders on 24th November 2023 and subsequent allotment on 24th November 2023, the Company has sub-divided the face value of its equity shares from Rs 100 each to Rs 2
**Further, during the FY 23-24 the Company has allotted 199.000.000 equity shares of face value of Rs. 2 each by way of bonus issue to its shareholders and consequently the paid-up share capital of the Company has been

increased to 20.00.00,000 equity shares of face value of Rs 2 each. General Reserves of Rs. 398.00 million was utilised for issue of bonus shares.

Term/rights attached to the equity shares:

The Company has single a class of equity shares having a par value of Rs. 2 each. Each holder of equity shares is entitled to one vote per share. Voting rights cannot be exercised in respect of shares on which any call or

ather sum presently payable has not been paid.

In the event of liquidation of the Company. the holders of equity shares will be entitled to receive any of the remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion

to the number of equity shares held by the shareholders.

Details of shares held by shareholders holding more than 5% of equity shares:

As at 31st March 2025

As at 31st March 2024

Particulars Number of shares % Holding Number of shares % Holding
Dr. Shiv Chand Kansal 299,999,991 50.00% 100.000,000 50.00%
Dr. Madhu Kansal 180,000.000 30.00% 60,000.000 30.00%
Mr. Ashish Kansal 98,750.000 16.63% 33,250,000 16.63%
Total 579,749,991 96.63% 193,250,000 96.63%
Shares held by promoters at the end of period
As at 31st March 2025 As at 31st March 2024

Fromoferibiaia No of Shares {%) of total shares No of Shares |(%) of total shares
Dr. Shiv Chand Kansal 299,999,991 50.00%| 100,000.000 50.00%
Dr. Madhu Kansal 180,000.000 30.00% 60.000,000 30.00%
Mr. Ashish Kansal 99,750,000 16.63% 33.250.000 16.63%
Total 579,749,991 96.63% | 193,250,000 96.63%
Note: The Company has not bought back any class of equity shares during the pericd of five years immediately preceding the balance sheet date.
Note 17: Other equity

. As at As at
S 315t MARCH, 2025 315t MARCH, 2024
Retained Eamings 5,239.35 4.290.58
Note 17.1: Retained earnings

q As at As at
Facculars 31st MARCH, 2025 31st MARCH, 2024
Balance at the beginning of period 4.290.58 3,220.66
Profit for the year 1,747.62 1.467.03
Bonus share Issued out of profits (800.00) (398.00)
Other comprehensive income arising from remeasurement of defined benefit obligation net of income tax 1.15 0.89
Balance at the end of the period 5,239.35 4,290.58

Nature and Purpose of Reserves
Retained Eaming represents undistributed accumulated earnings of the Company as on the balance sheet date.




SMPP LIMITED
(Formerly Known as SMPP PRIVATE LIMITED )

Notes forming part of the Standalone Financial Statement for the year ended 31st March 2025

(All amounts are Rs. in Millions, unless otherwise stated)

Note 26: Revenue From Operations

i Year Ended Year Ended
FRrdalas 31st MARCH, 2025 31st MARCH, 2024
(a) Sale of Products 5,825.05 5,160.70
Total (A) 5,825.05 5,160.70
(b)  Other operating revenue
Export incentives 12.06 0.07
Total (B) 12.06 0.07
Total (A) + (B) 5,837.11 5,160.77
Note 26.1: Revenue from contracts with customers disaggregated based on geography
X Year Ended Year Ended
SpEaisGs 31st MARCH, 2025 31st MARCH, 2024
India 5,326.14 4,075.06
Qutside India 498.90 1,085.65
Total 5,825.05 5,160.70
Note 26.2: The following is analysis on the Company's revenue disaggregates on the basis of timing of revenue recognition
: Year Ended Year Ended
Particul
arpesars 31st MARCH, 2025 31st MARCH, 2024
Point in Time 5,825.05 5,160.70
Total 5,825.05 5,160.70

Note 26.3: Revenue based on business segment

The Company does not have any remaining performance obligation as contracts entered for sale of goods are for a shorter duration. There
are no contracts for sale of services wherein, performance obligation is unsatisfied to which transaction period has been allocated.

There is no significant financing component in any transaction with the customer.

Note 27: Other income

. Year Ended Year Ended
P
Eticnlar 31st MARCH, 2025 31st MARCH, 2024
Rent Income 20.91 31.96
Interest Income 189.00 148.63
Impairment loss reversal under ECL model - 5.03
Gain on Sale of Investment Property* 165.32 -
Gain on Cancellation of Lease 0.27 R
Freight Income 0.07 -
Net gain on foreign currency transaction & translation 14.27 24.01
Total 389.84 209.63
*During the year company has sold Investment in Building amounting to INR 193.00 Millions (Carrying value INR 27.68 Millions) dated
26.03.2025, based on the valuation report by the independent valuer datded 31.08.2024
Note 28: Cost of Material Consumed
. Year Ended Year Ended
P |
ajRigtar 31st MARCH, 2025 |  31st MARCH, 2024
Raw Material Consumed 2,774.14 2,946.99
Total 2,774.14 2,946.99




Note 29: Employee Benefits Expense

Particilars Year Ended Year Ended
31st MARCH, 2025 31st MARCH, 2024
Salaries & wages 109.92 62.97
Contribution to provident and other funds 1.87 1.93
Workman and staff welfare 2.50 113
Total 114.29 66.03
Note 30 : Finance Cost
Particiilars Year Ended Year Ended
31st MARCH, 2025 31st MARCH, 2024
Bank Charges 5.50 6.71
Interest on Lease Liability 16.36 0.34
Interest on Security Deposit 1.05 1.04
Total 22.91 8.08
Note 31 : Depreciation and Amortization expense
Particilaie Year Ended Year Ended
31st MARCH, 2025 31st MARCH, 2024
Depreciation on Property, Plant and Equipment 46.11 49.29
Amortization of Intangible Assets 23.77 -
Depreciation on Investment in Properties 1.42 1.49
Depreciation of Right of use Assets 18.43 0.96
Total 89.73 51.73
Note 32 : Other Expenses
: Year Ended Year Ended
Fan 31st MARCH, 2025 |  31st MARCH, 2024
Consumption of stores & spare parts for machinary 23.55 27.99
Power & Fuel 186.82 200.96
Job work 117.26 133.85
Testing/Firing Expenses 36.13 42 .64
Freight Inward 4.96 2.50
Lab. & Consumable Stores 223 1.08
Clearing Forwarding Charges 1.79 11.57
Printing and Stationary 1.46 1.05
Fees and Subscriptions 27.19 8.50
Legal and Professional Charges 24.19 8.76
Royalty 49.37 8.71
Audit Remuneration (refer note 30.1) 1.58 1.58
Telephone & Internet Expenses 0.60 0.42
Travelling Expenses 37.26 20.55
Conveyance 5.53 3.89
Vehicle Running and Maintainance Expenses 0.77 0.93
Insurance Charges 1.46 1.21
Electricity & Water Charges (Office) 3.66 2.23
Impairment loss recognised under ECL model 16.97 -
Loss on sale of PPE - 0.09
Property Tax 6.43 6.21
Corporate Social Responsibility 29.37 19.65
Exhibition Expenses 75.24 24.79
Sales Promotion 26.09 9.28
Freight & Cartage Outward 6.76 7.1
Commission on Sales 1.15 4.66
Director Commission 2.95 -
Miscellaneous Expenses 18.08 18.11
Total 708.85 568.35




Note 32.1 : Auditor Remuneration

Paitickiie Year Ended Year Ended
31st MARCH, 2025 31st MARCH, 2024
Statutory Audit fee 1.38 1.38
Tax Audit fee 0.20 0.20
Total 1.58 1.58
Note 33 : Income Taxes
Income Tax Recognised in Profit and Loss Account
: Year Ended Year Ended
P
BrcnlErs 31st MARCH, 2025 |  31st MARCH, 2024
Current Tax expenses 567.94 502.73
Tax for earlier periods (0.31) 2.29
Deferred Tax expenses / (Income) 8.23 6.64
Total Income Tax Recognised in the Current period 575.87 511.67
Note 33.1: Income taxes recognised in profit and loss
Year Ended Year Ended
Particulars
31st MARCH, 2025 31st MARCH, 2024
Current tax expense 567.94 502.73
Income Tax charge/(credit) for earlier periods (0.31) 2.29
Deferred tax expense
Origination and reversal of temporary differences 8.23 6.64
Total income tax expense recognised in the current period 575.86 511.66
The income tax expense for the year can be reconciled to the accounting profit as follows:
Year Ended Year Ended
Particulars
31st MARCH, 2025 31st MARCH, 2024
Profit/(loss) before tax 2,323.48 1,978.70
Statutory Income tax rate 25.17% 25.17%
Tax at Indian statutory income tax rate 584.77 498.00
Tax impact of non-deductible/(deductible) expense (16.83) 473
Tax due to timing differences 8.23 6.64
Adjustment recognised in the current year in relation to the current tax of prior periods (0.31) 2.29
Income tax expense recognised in statement of profit and loss 575.87 511.66
Note 34: Other Comprehensive Expense / (Income)
Particulars Year Ended Year Ended
31st MARCH, 2025 31st MARCH, 2024
Acturial (gain) /loss- obligation (1.56) (1.19)
Income tax relating to items that will not be reclassified to profit or loss 0.39 0.30
Total (1.17) (0.89)
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SMPP LIMITED
(Formerly Known as SMPP PRIVATE LIMITED )

Notes forming part of the Standalone Financial Statement for the year ended 31st March 2025

(All amounts are Rs. in Millions, unless otherwise stated)

Note 35: Earnings per share

Basic earnings per equity share has been computed by dividing net profit after tax by the weighted average number of equity shares outstanding for the

period.

. Year Ended Year Ended
Fariomnne 31st MARCH, 2025 31st MARCH, 2024
Profit after tax as per statement of Profit & Loss 1,747.62 1,467.03
Net earning for computing basic earnings per share 1,747.62 1,467.03
Weighted average number of equity shares used in computing the basic earnings per share” 600,000,000 600,000,000
Weighted average number of equity shares used in computing the diluted earnings per share* 600,000,000 600,000,000
Basic earnings per share of Z 2 each (PY Rs. 100/- each) 2.91 2.45
Diluted earnings per share of ¥ 2 each (PY Rs. 100/- each) 29 2.45
Face value per share (in ¥) 2.00 2.00
*Computation of weighted average number of equity shares used in calculating basic and diluted earning per share is set out below:

i Year Ended Year Ended
PartiEufns 31st MARCH, 2025 31st MARCH, 2024
Opening Balance 200,000,000 20,000
Shares split from Rs.100 per equity share to Rs.2 per equity share* - 980,000
Capitalisation of bonus shares issued (199 Bonus share issued per equity share)** - 199,000,000
Capitalisation of bonus shares issued (2 Bonus share issued per equity share)** 400,000,000 400,000,000
Weighted average number of equity shares 600,000,000 600,000,000

During the FY 24-25, the company has issued Bonus shares in the ratio of 2:1 through extra-ordinary general meeting to the existing shareholders on
05th October 2024.Accordingly, the earning per share has been adjusted for previous periods/ year after calculating EPS by considering impact of

increase in shares in accordance with IND AS-33 Earning Per Share.

*During the FY 23-24 equity shares have been split dated 24th November, 2023 Face value of Rs. 2/- each from Face value Rs. 100/- each.
**During the FY 23-24, the company has issued Bonus shares in the ratio of 199:1 through extra-ordinary general meeting to the existing shareholders on

24th November,2023.

Note 36: Contingent Liabilities

. As at As at
Particulars 31st MARCH, 2025 31st MARCH, 2024
Income Tax 4.27 3.47
GST 442 14 4177
Civil Cases 20.51 20.51

*Other than above:-

Notice received under section 133(6) of the Income-tax Act, 1961 for the AY 21-22 dated 07/05/2024 for implication on taxable income amounted Rs. 14.20 millions related tc
Rent on plant & machinery, reply dated 23/05/2024 submitted by company that the company did not let out any Plant & Machinery but instead have let out the Building on

rent. Response awaited from respective authority.

**Including interest and Penalty
Note 37: Commitments

Particulars

As at
31st MARCH, 2025

As at

Capital commitments

31st MARCH, 2024




SMPP LIMITED

(Formerly Known as SMPP PRIVATE LIMITED )}

Notes forming part of the Standalone Financial Statement for the year ended 31st March 2025
(All amounts are Rs. in Millions, unless otherwise stated)

Note 38: Employee Benefits

A. The details of various employees benefits provided to employees are as under :

Particulars

Year Ended
31st MARCH, 2025

Year Ended
31st MARCH, 2024

Defined contribution plans:

Employer's contribution to Provident Fund 0.03 0.04
Employer's contribution to Employee State Insurance Corporation 0.00 0.00
Total 0.03 0.04

B. Defined benefit plan:

In accordance with the payment of Gratuity Act, 1972, the Company provides for gratuity, as defined benefit plan. The gratuity plan provides for a lump sum payment to
employee at the time of separation from the service on completion of vested year of employment i.e. five years. The liability of the gratuity plan is provided based on
actuarial valuation as at end of each financial year based on which the Company contributes the ascertained liability.

These plans typically expose the Company to actuarial risks as: investment risk, inherent interest rate risk, longevity risk and salary risk.

Investment Risk

mix of investments in Government securities and other debt instruments.

The present value of the defined benefit plan liability (denominated in Indian Rupee) is calculated using a discount rate which is determined by
reference to market yields at the end of the reporting period on Government bonds. Currently for the plan in India, it has a relatively balanced

Interest Rate Risk
tend to increase.

The defined benefit obligation calculated uses a discount rate based on government bonds. If bond yields fall, the defined benefit obligation will

Longevity Risk

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both
during and after their employment. An increase in the life expectancy of the plan participants will increase the plan's liability.

Salary Risk Higher than expected increases in salary will increase the defined benefit abligation.

The present value of the defined benefit obligation, and the related current service cost, were measured using the projected unit credit method.

The principal assumptions (demographic and financial) used for the purposes of the actuarial valuations were as follows:

Actuarial assumptions

Description

31st MARCH, 2025

31st MARCH, 2024

Discount rate 6.75 T.28
Salary growth rate 5.00 5.0C
Retirement age 60 years 60 years
Mortality IALM 2012-14 IALM 2012-14
Withdrawal rate (Per annum) (18-30 years) 20% 20%
Withdrawal rate (Per annum) (30-44 years) 5% 5%
Withdrawal rate (Per annum) (44-60 years) 2% 2%

Amount recognised in the statement of profit and loss is as under:

Description

31st MARCH, 2025

31st MARCH, 2024

Current service cost 1.47 0.63
Interest cost 0.34 0.30
Other Adjustment - -
Net impact on profit (before tax) 1.81 0.92
Actuarial loss/(gain) recognised during the year (1.56) (1.19)
Amount recognised in the statement of profit and loss and other comprehensive income 0.25 (0.27)

Movement in the present value of defined benefit obligation recognised in the balance sheet is as under:

Description 31st MARCH, 2025 | 31st MARCH, 2024
Opening defined obligation 4.74 4.11
Current service cost 1.47 0.63
Interest cost 0.34 0.30
Actuarial loss/(gain) arising from changes in financial assumptions (1.56) (1.19)
Past service cost - 0.91
Benefits paid - -
Closing defined benefit obligation 4.98 4.75

Breakup of actuarial (gain)/loss:

Description

31st MARCH, 2025

31st MARCH, 2024

Actuarial (gain)/loss from change in financial assumption 0.10 (0.91)
Actuarial (gain)/loss from experience adjustment (1.67) (0.28)
Total actuarial loss/(gain) (1.56) (1.19)

The Company makes annual contribution to Life Insurance Corporation (LIC). As LIC does not disclose the composition of its portfolio investments, break-down of plan

investments by investment type is not available to disclose.




Sensitivity analysis for gratuity liability

Description

31st MARCH, 2025

31st MARCH, 2024

Impact of the change in discount rate

Present value of obligation at the end of the year 4.98 4.75
- Impact due to increase of 1 % (0.28) (0.28'
- Impact due to decrease of 1% 0.31 0.32
Impact of the change in salary

Present value of obligation at the end of the year 4.98 475
- Impact due to increase of 1% 0.32 0.32
- Impact due to decrease of 1% (0.29) (0.29)
Impact of the change in withdrawal rate

Present value of obligation at the end of the year 4.98 4.75
- Impact due to increase of 1 % (0.01) 0.02
- Impact due to decrease of 1% 0.01 (0.03}

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur and changes
in some of the assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method
(present value of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been applied which was applied

while calculating the defined benefit obligation liability recognised in the balance sheet.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to prior period.

Maturity profile of defined benefit obligation

Description

31st MARCH, 2025

31st MARCH, 2024

Within next 12 months 0.67 0.52
Between 1-5 years 1.36 1.28
After 5 years 2.95 2.95




SMPP LIMITED

(Formerly Known as SMPP PRIVATE LIMITED )
Notes forming part of the Standalone Financial Statement for the year ended 31st MARCH 2025
(All amounts are Rs. in Millions, unless otherwise stated)

Note 39: Related Party Disclosures

Note 39.1: List of Related Parties as per Ind As 24

A

Nature of relationship

Names of parties

(i)

Key Managerial Personnel

Dr. Shiv Chand Kansal (Managing Director)

Dr. Madhu Kansal (Whole-Time Director) (w.e.f. 23.08.2024)

Padam Chand Jain (Chief Financial Officer) (w.e.f. 16.08.2024)

Ashish Kansal (Whole Time Director & Chief Executive Officer)
w.e.f. 17.08.2024)

Sachin Jain(Company Secretary) (w.e.f. 17.08.2024 and {ill
20.07.2025)

Rohit Chamoli (Company Secretary) (w.e.f. 31.07.2025)

Mahima Gupta(Independent Director) (w.e.f. 13.09.2024)

Ajay Kumar (Independent Director) (w.e.f. 13.09.2024 and till
15.05.2025)

Manoj Gupta(Independent Director) (w.e.f. 13.09.2024)

(i)

Subsidiary Company (Wholly owned)

SMPP Ammunition Private Limited (w.e.f. 02.11.2021)

(iil)

Relatives of Key Managerial Personnel:

Ashish Kansal*

Ashima Goel

Pankaj Goel

Surender Kansal

Prem Kansal

Kiran Singhla

Naresh Kansal

Achla Kansal

Manoj Agarwal

Aarti Choudhary

Rekha Mittal

(iv)

Entity over which KMP's have significant influence

Sopan Properties Private Limited

Innovative Techtex Private Limited (w.e.f.17.08.2024)

SM Engineers & Consultant

Kansal Auto Spares Private Limited

Shiv Chand Ashish Kansal HUF

Macario Technologies Private Limited (w.e.f.17.08.2024)

Wiseman Systems Private Limited

Ashish Kansal HUF (w.e.f. 17.08.2024)

SMPP Foundation Trust (w.e.f 19.09.2024)

(v)

The entity is controlled or jointly controlled by a person or a
close member of that person’s family of a reporting entity who
has significant influence over the reporting entity.

Innovative Techtex Private Limited (till 16.08.2024)

Macario Technologies Private Limited (till 16.08.2024)

Ashish Kansal HUF (till 16.08.2024)

Jai Foundation

Sat Sahib Trading Company

*w.e.f. 17.08.2024 Ashish Kansal has been appointed as Whole Time Director considered as part of Key Managerial Personnel.
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SMPP LIMITED
(Formerly Known as SMPP PRIVATE LIMITED )

Notes forming part of the Standalone Financial Statement for the year ended 31st MARCH 2025

(All amounts are Rs. in Millions, unless otherwise stated)

Note 40: Expenditure on corporate social responsibility (CSR)

S. No. |Particulars 31st MARCH, 2025 31st MARCH, 2024

! Gross amount required to be spent by the company during the Period

Opening balance

- With Company -

- In Separate CSR Unspent Alc - -
2 __|Amount required to be spent during the period 29.37 19.65
3 |Amount spent during the period

- By Company

a. ongoing projecct

b. other than ongoing project 0.50 1.93

- through Implementation Agency

a. ongoing projecct

b. other than ongoing project 4.67 -
4 |Amount transferred CSR Unspent Afc (from Implementation Agency) 24.20 17.72
5 |Closing balance *

- With Company - =

- In Separate CSR Unspent Alc E 5
6 |Nature of CSR activities As per schedule VIl of Companies Act 2013
7 ___|Amount transferred to related party Jai foundation [ | 17.72
8 |Amount transferred to related party SMPP Foundation [ 68.33 |

*For the FY 2024-2025 the company has transferred unspent Corporate Social Responsibility amount to unspent corporate social responsibility account on 14th July 2025
amounting to INR 24.20 millions, which was required to be transferred within 30 days from the end of the financial years.

“For the FYY 2023-2024, the company has transferred unspent Corporate Social Responsibility amount to unspent corporate social responsibility account on 27th September 2024
amounting to INR 18.22 millions as against the unspent cbligation for FY 2023-2024 of INR 17.72 which was required to be transferred within 30 days from the end of the financial

years.

The Unspent CSR account movement

Particulars

31st MARCH, 2025

31st MARCH, 2024

Opening balance of unspent CSR Account
Add: Addition during the Period™
Less : Utilisation during the year

39.77

39.77 -
Closing balance of unspent CSR Account*** 0.00 -

“During the reporitng period, unspent CSR amount pertaining to the previous years of INR 39.77 millions [For FY 2027-2022, 2022-2023, 2023-2024 amounting to INR 2.10
millions, 17.70 millions, INR 19.22 (as against obligation of Rs. 17.72 millions) respectively] has been transferred to Company's unspent CSR Alc.

“As of 31st March 2025, an expenditure amounting to INR 0.53 million has been incurred. However, the payment for the said amount remains pending as on the reporting date.
ym 9 porting




SMPP LIMITED

{Formerly Known as SMPP PRIVATE LIMITED )
Notes forming part of the Standalone Financial Statement for the year ended 31st MARCH 2025
(Allamounts are Rs. in Millions, unless otherwise stated)

Note 41: Financials Instruments

411

ii)

Financial Instruments- Accounting Classification and Fair Value Measurement

Fair value of instruments measured at amortised cost

The management assessed that fair values of cash and cash equivalents, trade receivables, other receivables, other financial assets, borrowings, trade payables and other financial
liabilities approximate their respective carrying amounts largely due to short term maturities of these instruments.

Financial risk management
Categories of financial instruments

Particulars

31st MARCH, 2025

31st MARCH, 2024

Financial assets

Financial assets at fair value through other comprehensive Income

Non-current
Investment in subsidiary 2.00 2.00
Financial assets at amortised Cost
Non-current
Other Financial Assets 10.69 11.33
Current
Trade Receivables 2 LITa1 1,847.11
Cash and cash Equivalents 96.18 2:66
Bank Balances other than cash and cash equivalents 1.969.82 2,074.34
Total 4,256.00 3,937.34
Financial liabilities at amortised cost
Non-current
Other financial liabilities 16.02 8.69
Current
Trade payables 249.89 496.46
Other financial liabilities 15.08 9.18
Total 280.98 514.33

Fair value Hierarchy

Fair value measurements:

Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped into three Levels of a fair value hierarchy. The three levels are definec

based on the observability of significant inputs to the measurement, as follows:
Level 1: quoted prices (unadjusted) in active markets for financial instruments.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable market data rel

as little as possible on entity specific estimates.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

Financial assets measured at Fair Value

Particulars 31st MARCH, 2025 Level 1 Level 2 Level 3
Financial Assets Measured at Amortised Cost

Security Deposit 10.69 - . s
Trade Receivables 2,177.31 - . 5
Cash and Cash equivalents 96.18 “ u g
Bank Balances other than cash and cash equivalents 1,969.82 - - g
Loan to subsidiary 56.12 - - -
Total financial assets 4,310.13 - - &
Particulars 31st MARCH, 2024 Level 1 Level 2 Level 3
Financial Assets Measured at Amortised Cost

Security Deposit 11.33 - - -
Trade Receivables 1,847.11 - - -
Cash and Cash equivalents 2.56 . - -
Bank Balances other than cash and cash equivalents 2.074.34 - - -
Total financial assets 3,935.34 - - -
Financial Liabilities measured at Fair Value

Particulars 31st MARCH, 2025 Level 1 Level 2 Level 3
Financial Liabilties Measured at Amortised Cost

Borrowings - - . .
Trade Payables 249.89 - - -
Other financial Liabilities 31.09 - - “
Total financial Liabilities 280.98 - - -
Particulars 31st MARCH, 2024 Level 1 Level 2 Level 3
Financial Liabilties Measured at Amortised Cost

Borrowings 1.03 - - -
Trade Payables 496.46 - - -
Other financial Liabilities 17.87 - - .
Total financial Liabilities 515.37 - - -




41.2 Valuation techniques used to determine Fair Value
The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most relevant data available. The fair values of the financial assets
and liabilities are recognised at the amount that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date.

The following methods and assumptions were used to estimate the fair values:
1) Fair value of cash and deposits, trade receivables, trade payables, and other current financial assets and liabilities measured at amortised cost is approximate to their carrying

amounts largely due to the short-term maturities of these instruments. The fair value of other non-current financial assets and liabilities (security deposit taken/given and advance to
employees) carried at amortized cost is approximately equal to fair value. Hence carrying value and fair value is taken same.

2) Long-term fixed-rate and variable-rate receivables / borrowings are evaluated by the Company based on parameters such as interest rates, specific country risk factors, credit risk
and other risk characteristics. Fair value of variable interest rate borrowings approximates their carrying values. For fixed interest rate borrowing fair value is determined by using the
discounted cash flow (DCF) method using discount rate that reflects the issuer's borrowings rate. Risk of non-performance for the company is considered to be insignificant in
valuation

41.3 Financial risk management
The Company's activities expose it to a variety of financial risks which includes market risk (including currency risk. interest rate risk and other price risk), credit risk and liquidity risk.

The Company's focus is to ensure liquidity which is sufficient to meet the Company's operational requirements. The Company monitors and manages key financial risks so as to
minimise potential adverse effects on its financial performance. The Company has a risk management policy which covers the risks associated with the financial assets and liabilities.
The details for managing each of these risks are summarised ahead.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices, which comprises of three types of risk:
currency rate risk, interest rate risk and other price risks, such as equity price risk and commodity price risk. Financial instruments affected by market risk include loans and
borrowings, deposits, investments, and derivative financial instruments.,

The sensitivity of the relevant profit or loss item is the effect of the assumed chanaes in respective market risks.

Foreign currency risk
Foreign exchange risk is the risk that the fair value of future cash flows of financial instruments will fluctuate because of changes in foreign exchange rate.

The Company derives significant portion of its revenue in foreign currency, exposing it to fluctuations in currency movements. The Company has laid down a foreign exchange risk
policy as per which senior management team reviews and manages the foreign exchange risks in a systematic manner, including regular monitoring of exposures, proper advice from
market experts, hedging of exposures, etc.

relating to a firm commitment or a highly probable forecast transaction, are marked to market at every reporting date. The company does not use forward contracts for speculative
purposes.

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting period does not reflect th
exposure during the year.

Particulars Foreign currency INR
31st MARCH 2025 31st MARCH 2025

Financial assets
Trade Receivables

In USD 2.31 197.89

In EURO 0.03 2.49
Advance given to Supplier

In USD 0.60 50.14

In EURO 0.13 11.72

Financial liabilities
Trade Payables

In CNY - -
In USD 0.53 45.37
In EURO - -
Advance received from Customer
InUSD 0.61 43.67
In EURO 0.02 1.41
Particulars Foreign currency INR
31st MARCH 2024 31st MARCH 2024
Financial assets
Trade Receivables
In USD 0.62 51.94
In EURC 0.00 0.23
Advance given to Supplier
In USD 0.81 67.33
In EURO 0.01 0.46
Financial liabilities
Trade Payables
In CNY 517 59.63
In USD 2.41 201.04
In EURO 0.04 3.74
Advance received from Customer
InUSD 0.45 37.19

In EURO 0.00 0.27




Sensitivity Analysis

The Following table demonstrate the sensitivity in the foreign exchange rate (USD & EU RO} to the Indian Rupees with all other variable held constant. The Impact on statement of
profit & loss is given below: .

Particulars Exchange rate increase Exchange rate
by 1% Decrease by 1%
31st MARCH 2025 31st MARCH 2025
INR INR

Financial assets
Trade Receivables

InUSD 1.98 (1.98)

In EURO 0.02 (0.02)
Advance given to Supplier

InUSD 0.50 (0.50)

In EURO 0.12 {0.12)

Financial liabilities
Trade Payables

In CNY - =
In USD 0.01 (0.01)
In EURO . ”
Advance received from Customer
In USD 0.37 (0.37)
In EURO 0.00 (0.00)
Particulars Exchange rate increase Exchange rate
by 1% Decrease by 1%
31st MARCH 2024 31st MARCH 2024
INR INR
Financial assets
Trade Receivables
In USD 0.52 (0.52)
In EURO 0.00 (0.00)
Advance given to Supplier
In USD 0.67 (0.67)
In EURO 0.00 (0.00)
Financial liabilities
Trade Payables
In CNY 0.60 (0.60)
In USD 2.01 (2.01)
In EUROQ 0.04 (0.04)
Advance received from Customer
In USD 0.37 (0.37)
In EURO 0.00 (0.00)

Credit Risk

Credit risk arises from the possibility that the counterparty will default on its contractual obligations resulting in financial loss to the company. To manage this. the Company periodicall
assesses the financial reliability of customers, taking into account the financial conditions, current economic trends, and analysis of historical bad debts and ageing of accounts
receivable.

The Company considers the probability of default upon initial recognition of assets and whether there has been a significant increase in credit risk on an ongoing basis through each
reporting period. To assess whether there is significant increase in credit risk, it considers reasonable and supportive forward looking information such as:

i) Actual or expected significant adverse changes in business;

ii) Actual or expected significant changes in the operating results of the counterparty;

iii) Financial or economic conditions that are expected to cause a significant change to the counterparty's ability to meet its obligation;

iv) Significant increase in credit risk and other financial instruments of the same counterparty;

v) Significant changes in the value of collateral supporting the obligation or in the quality of third party guarantees or credit enhancements.

The company's major exposure is from trade receivables, which are unsecured and derived from external customer Credit risk on cash and cash equivalents is limited as the compan
generally invest in deposits with banks and financial institutions with high credit ratings assigned by international and domestic credit rating agencies.




Expected credit loss for trade receivable on simplified approach :
The ageing analysis of the trade receivables (gross of provision) has been considered from the date the invoice falls due:

Age Bracket % of ECL 31st MARCH 20:
Not Due Nil 1,485.
Less than 6 Months Nit 649.4
More than 6 Months to Less than 1 Year 10% 42.0:
More than 1 Year to Less than 2 Years 50% 9.6:
More than 2 Year to Less than 3 Years 100% 2.2
More than 3 Year 100% 24.0

2,212.6
Trade Receivables- Credit Impaired 35.3:
Net Trade Receiables 2,177.3
Age Bracket % of ECL 31st MARCH 20:
Not Due Nil 1,829.¢
Less than 6 Months Nil 17.2(
More than 6 Months to Less than 1 Year 10% =
More than 1 Year to Less than 2 Years 50% -
More than 2 Year to Less than 3 Years 100% -
More than 3 Year 100% 18.3¢

1,865.4
Trade Receivables- Credit Impaired 18.3¢
Net Trade Receiables 1,847.1

Credit risk is managed through credit approvals, establishing credit limits, continuous monitoring of creditworthiness of customers to which the company grants credit terms in the

normal course of business.

The following table summarizes the change in the loss allowances measured using expected credit loss model (ECL):

Particulars ECL for Trade
Receivables
As at 01-04-2024 18.35
Provided/(Reversal) during 16.97
As at 31-03-2025 35.33
Particulars ECL for Trade
Receivables
As at 01-04-2023 23.39
Provided/(Reversal) during (5.03)
As at 31-03-2024 18.35

Liquidity risk

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has established an appropriate liquidity risk management framework for the management
of the company's short, medium, and long-term funding and liquidity management requirements. The company manages liquidity risk by maintaining adequate reserves, banking
facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities

The following table detail the company's remaining contractual maturity for its financial liabilities with agreed repayment periods. The table have been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date on which the company may be required to pay.

Particulars Not Due Less than 1 year 1-2 year 2-3 year More than 3 years Carrying Amouni
31st MARCH 2025
Trade payable 135.19 9.37 68.18 35.98 1.16 249.8¢
Other financial liabilities - 15.08 0.19 - 15.82 31.09
Total 135.19 24.45 68.37 35.98 16.98 280.9¢
Particulars Not Due Less than 1 year 1-2 year 2-3 year More than 3 years Carrying Amount
31st MARCH 2024
Trade payable 198.43 211.88 86.15 - = 496.4¢
Other financial liabilities - 11.13 0.99 0.99 4.76 17.87
Total 198.43 223.01 87.14 0.99 4.76 514.3:
(>
¢

W




SMPP LIMITED

(Formerly Known as SMPP PRIVATE LIMITED )

Notes forming part of the Standalone Financial Statement for the year ended 31st MARCH 2025

(All amounts are Rs. in Millions, unless otherwise stated)

Note 42: Segment information

The Company primarily engaged in the business of manufacturing of arms and ammunitions.

The Board of Directors of the Company, which has been identified as being the chief operating decision maker (CODM), evaluates the Company's
performance, allocates resources based on the analysis of the various performance indicators of the Company as a single unit. Therefore, there is no
reportable segment for the Company as per the requirement of Ind AS 108 “Operating Segments”.

Geographical Locations: The Company operates in Geographical Segment-India (Country of Domicile) and

Revenue from Operations

Particulars Within India Outside India Total

Till 31st MARCH 2025 5,326.14 498.90 5,825.05
Till 31st MARCH 2024 4,075.06 1,085.65 5,160.70
Trade Receivables

Particulars Within India Outside India Total

Till 31st MARCH 2025 1,976.93 200.38 2,177.31
Till 31st MARCH 2024 1,780.80 5217 1,832.97

Note 42: Reconciliation between the opening & closing balances in the balance sheet for Financial liabilities

Particulars Note No As at Cash flows Non Cash As at

01st April 2025 31st MARCH 2025
Lease Liabilities 5 2.97 (18.66) 184.99 169.30
Particulars Note No As at Cash flows Non Cash As at

01st April 2023 31st MARCH 2024
Lease Liabilities 5 3.84 (1.20) 0.34 2.97
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SMPP LIMITED

(Formerly Known as SMPP PRIVATE LIMITED )

Notes forming part of the Standalone Financial Statement for the year ended 31st March 2025
(Allamounts are Rs. in Millions, unless otherwise stated)

Note 44 : Dividend

The company has not declared or paid any dividend during the period.

Note 45 : Other Statutory Information

(i)
(i)
(iii)
(iv)
(v)

(vi)

(vii)
(viii)
(xi)
(x)

(i)

(xii)

The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.

The Company does not have any transactions with struck off companies.

The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period,

The Company has not traded or invested in Crypto currency or Virtual Currency during the period.

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall:

(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behaif of the Funding Party (Ultimate Beneficiaries) or

(b) Provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

There are no funds which have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company to or il
any other pe}sons or entities, including foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company; or

b. provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

The Company has one subsidiary downward.
The lender of the company has not declared company as willful defaulter and also company has not defaulted in loan repayment of loan to the lenders.

Quarterly returns or statements of current assets filed by the Company with banks or financial institutions are in agreement with the books of accounts,
There is no transaction which are not recorded in the books of account that has been surrendered or disclosed as income during the year in the tax assessments under the

Income Tax Act, 1961

The status of the Company has changed from "Private Company" to "Public Company”. Pursuant to the provisions and any other applicable provisicns of the Companies Act,
2013, {including any amendment thereto or re-enactment thereof) and the rules framed thereunder, vide Board approval dated August 16, 2024 and approval of Shareholders
dated August 23, 2024, the name of the Company has changed from "SMPP Private Limited” to “SMPP Limited" by deletion of the word "Private” from the name of the Company
which was approved by Ministry of Corporate Affairs dated September 13, 2024.

Recent Accounting Pronouncements

(a) Ind AS 117 - Insurance Contracts

The Ministry of Corporate Affairs (MCA), The MCA notified Ind AS 117 on 9 September 2024 to be applicable from 1 April 2024. However, the same was withdrawn vide
notification dated 28 September 2024 wherein the applicability of Ind AS 117 was made subject to notification of IRDAL IRDAI has not notified Ind AS 117. Therefore, as of now,
Ind AS 117 has been issued but from when it will be applicable is uncertain. The company is evaluating the impact of the standard on its consolidated balance sheet,
consolidated statement of profit and loss and consolidated statement of cash flows.

(b) Ind AS 21 - The Effects of Changes in Foreign Exchange Rates

Ministry of Corporate Affairs vide its notification no. G.S.R. 291(E) dated 7th May 2025 has issued an amendment to Ind AS 21 providing guidance on determining exchange
rate in case of lack of exchangeability The amendment is effective from 1 April 2025. In accordance with the amendment to Ind AS 21 - Lack of Exchangeability, the Company
is required to estimate the exchange rate using the most reliable inputs available in case there is lack of exchangeability. The currencies in which the company has transacted
during the current year or previous year were exchangeable into another currency within a time frame that allows for a normal administrative delay and through a market or
exchange mechanism. Accordingly, the amendment to Ind AS 21 has no material impact on the financial position, financial performance and cash flows of the company.

The company has issued Bonus shares on 05th October 2024 through extra-ordinary general meeting to the existing shareholders in the ratio of 2:1.
The company has utilized tally, an accounting software for maintaining its books of account. Tally includes an audit trail (edit log) feature that has been consistently used w.e.f

12" April 2023 for all relevant transactions recorded in the software. Due to tally’s integrated application and database, establishing audit trail functionality specifically for the tally
database is not feasible. The retention of the Audit Trail is available for application level w.e.f 12th April 2023.




SMPP LIMITED

(Formerly Known as SMPP PRIVATE LIMITED )

Notes forming part of the Standalone Financial Statement for the year ended 31st MARCH 2025
(All amounts are Rs. in Millions, unless otherwise stated)

Note 47: Approval of financial statements
The Standalone financial statements for the year ended 31st March 2025 were approved by the Board of Directors and authorises to issue on 31st July 2025

As per our report of even date attached

For S S Kothari Mehta & Co. LLP For Jagdish Sapra & Co LLP For and on behalf of Board of Directors of
Chartered Accountants Chartered Accountants SMPP Limited —
Firm Registration No.000756N/N500441 Firm Registration No.001 378N/N500037
-", ; ‘\ ":"; i T : . o0 ¥ ,ei/ /
L Mﬁ/ { ool

Vivek Raut Dr. Shiv Chand Kansal Ashish Kansal
Partner airman & Managing Director Whole-Time Director & CEO
Membership No.097489 DIN : 00048385 DIN : 00047579
ES A "
~ luje Wwv )

: %45 s ) : i
Place: New Delhi COuma“/PIace: New Delhi Rohit Padam Chand“Jain
Date: 31st July 2025 © Date: 31st July 2025 Company Secretary President - Finance & CFO

M.No.- 73881



