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Independent Auditor’s Report

To the Members of SMPP Ammunition Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of SMPP Ammunition Private Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March, 2025, the Statement of Profit and Loss
(including Other Comprehensive Income / (Loss)), the Statement of Changes in Equity and the Statement of
Cash Flows for the year then ended, and notes to the Financial Statements, including a summary of the
material accounting policies and other explanatory information (herein after referred to as “Financial
Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial Statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
(“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of the company
as at 31 March, 2025, and its profit, total comprehensive profit, changes in equity and its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act (SAs). Our responsibilities under those Standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together
with the ethical requirements that are relevant to our audit of the Financial Statements under the provisions
of the Act and the Rules made thereunder, and we have fulfiled our other ethical responsibilities in
accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial statement.

Key Audit Matters

Key Audit Matters (KAM) are those matters that, in our professional judgement were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as 3 whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.

Information Other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in Director's Report including annexures to Director's Report and Shareholder

information’s but does not include the Financial Statements and our auditor's report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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In connection with our audit of the Financial Statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the Financial
Statements, or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. Based on the records, information and explanation provided,
we have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these Financial Statements that give a true and fair view of the financial position,
financial performance including other comprehensive income / loss, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (Ind AS").

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Financial Statements that give a true
and fair view and are free from material misstatements, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Financial
Statements.

As part of an audit in accordance with SAs, we exercise professional Jjudgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013,
we are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.




» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the Financial Statements or if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonable knowledgeable user of the Financial
Statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work: and (i) to evaluate the effect of any identified
misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2020 ('the Order') issued by the Central Government
of India in terms of section 143(11) of the Companies Act, 2013, we give in "Annexure — A” a statement on
the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143(3) of the Act, based on our audit, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit:

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books:

c. The Balance Sheet, the Statement of Profit and Loss including other comprehensive income /(loss),
Statement of Cash Flow and Statement of Changes in Equity dealt with by this Report are in agreement
with the books of account;

d. In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133 of
the Act;

€. On the basis of the written representations received from the Directors as on 31t March, 2025, and taken
on record by the Board of Directors, none of the directors is disqualified as on 315! March, 2025, from
being appointed as a director in terms of Section 164(2) of the Act:

f. With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate report in “Annexure — B”. Our report




expresses an unmodified opinion on the adequacy and operating effectiveness of the company's internal
financial controls over financial reporting.

. With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended:

As per the information and explanation given to us and on the basis of our examination of the records, the
company has been not been paid or provided managerial remuneration during the year.

. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information
and according to the explanations given to us:

The Company has disclosed that there is no impact of pending litigations on its financial position in the
financial statements - Refer Note 25 to the Financial Statement:

The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

A) The Management has represented that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Company
("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

B) The Management has represented, that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been received by the Company from any person
or entity, including foreign entity (“Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

C) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

The company has not declared or paid any dividend during the year, therefore reporting under this
clause is not applicable.




VI.  Based on our examination, which includes test checks and as described in note no 29 of the Financial
Statement, the company has utilized tally, an accounting software for maintaining its books of account.
Tally includes an audit trail (edit log) feature that has been consistently used w.e.f 12th April 2023 for
all relevant transactions recorded in the software. Due to tally's integrated application and database,
establishing audit trail functionality specifically for the tally database is not feasible. The audit trail has
been preserved by the company as per the statutory requirements for record retention at application
level w.e.f 12t April 2023.

During the course of our audit, we did not come across any instance of the audit trail feature being

tempered.
For S S Kothari Mehta & Co. LLP For Jagdish Sapra & Co. LLP
Chartered Accountants Chartered Accountants
Firm Registration No. 000756N/N500441 Firm Registration No. 001378N /N500037
Vivek Raut j Vipal Kumar Kalra

Partner
Membership No. 097489
UDIN: 25097489BNUIUE9112

Partner
Membership No. 084583
UDIN: 25084583BMLJYQ6510

Place: New Delhi
Date: 31st July 2025



“ANNEXURE - A” TO THE INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SMPP
Ammunition Private Limited

Report on the matters specified in paragraph 3 of the Companies (Auditor’s Report) Order, 2020 (“the
Order”) issued by the Central Government of India in terms of section 143(11) of the Companies Act,
2013 (“the Act”) as referred to in paragraph 1 of “Report on Other Legal and Regulatory Requirement’s
“section

(i) (@) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.
(B) The Company has not any intangible assets, therefore reporting under this clause is not
applicable.

(b) The Company has physically verified these Property, Plant and Equipment as per its program of
physical verification that covers every item of Property, Plant and Equipment over a period of three
years. According to information and explanation given to us, no material discrepancies were noticed
during the year on such verification done as per the program.

(c) The company has not any immovable properties (other than properties where the company is the
lessee and the lease agreement are duly executed in Favor of the lessee), therefore reporting under
this clause is not applicable.

(d) The Company has not revalued any of its Property, Plant and Equipment (including right-of-use
assets) during the year.

(e) As per information and explanation given to us, no proceedings have been initiated during the year
or are pending against the Company as at March 31, 2025 for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(i) (a) The Company does not have any inventory, therefore reporting under this clause is not applicable.

(b) The company has not been sanctioned working capital limits in excess of 5 crore rupees during the
year, therefore reporting under this clause is not applicable.

(i)  The Company has not made any investments in, provided any guarantee or security or granted any
loans or advances in the nature of loans, secured or unsecured, to companies, firms, limited Liability
Partnerships or any other parties.

(iv)  According to the information and explanation given to us and based on our examination, the Company
has not given loans, investment, guarantees and securities, therefore reporting under this clause is not
applicable.

(v)  According to the information and explanation given to us and based on our examination, the Company
has not accepted any deposit or amounts which are deemed to be deposits during the year. Further,
we have not came across any such deposits nor the management has reported any such deposits,
therefore the directives issued by the Reserve Bank of India and the provisions of Section 73 to 76 or
any other relevant provisions of the Companies Act and the rules framed thereunder is not applicable.

(vi)  As per the requirement under section 148(1) of Companies Act, 2013 the Central government has not
prescribed for maintenance of the cost records for the Company.




(vii)

(viii)

(ix)

(a) The Company has generally been regular in depositing undisputed statutory dues including Goods
and Services Tax, provident fund, employees’ state insurance, income tax, service tax, duty of
customs, duty of excise, Value added tax, cess and other material statutory dues to the appropriate
authorities. There are no arrears of outstanding statutory dues as at the last day of the financial year
concerned for a period of more than six months from the date, they became payable.

(b) There are no statutory dues referred to in sub-clause (a) above which have not been deposited on
account of any dispute.

According to the information and explanation given to us and based on our examination, there were no
transactions relating to previously unrecorded income that have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(a) According to the information and explanation given to us and based on our examination, the company
has not defaulted in repayment of loans or other borrowings or in the payment of interest thereon to any
lender.

(b) According to the information and explanation given to us and based on our examination, the
Company has not been declared wilful defaulter by any bank or financial institution or government or
any government authority.

(c) According to the information and explanation given to us and based on our examination, the term
loans were applied for the purpose for which loans were obtained.

(d) Based on examination of records and information and explanation given to us, the Company has not
raised any short-term funds. Hence, reporting under paragraph 3(ix)(d) of the Order is not applicable to
the Company.

(e) The company has no subsidiaries, associate or joint venture and therefore reporting under this sub
clause (e) and (f) of Clause (ix) are not applicable.

(@) The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) during the year and therefore reporting under this clause is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement of shares
or convertible debentures (fully or partly or optionally) and therefore reporting under this clause is not
applicable.

(a) According to the information and explanations given to us and based on our examination, no fraud
by the Company or on the Company by its officers or employees has been noticed or reported during
the year;

(b) No report under sub-section {12) of section 143 of the Companies Act has been filed in Form ADT-4
as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

(c) According to the information and explanation given to us and based on our examination, there is no
whistle-blower complaints received during the year by the company.

The Company is not a Nidhi Company, therefore reporting under this clause is not applicable.
According to the information and explanation given to us and based on our examination, transactions

with the related parties are in compliance with 188 of Companies Act, 2013 where applicable and the
details of such transactions have been disclosed.i inancial statements in note no 26 as required




(viii)

(ix)

(xi)

(xii)

(xiii)

by the applicable Accounting Standards; and the approval for related parties' transactions under
section 177 is not required as there is no requirement of constitution of audit committee in the Company
as per the relevant applicable provisions and rules.

(a) According to the information and explanation given to us and based on our examination, in our
opinion, the company does not have an internal audit system and is not required to have an internal
audit system as per provisions of the Companies Act 2013.” therefore reporting under this clause is not
applicable.

According to the information and explanation given to us and based on our examination, the Company
has not entered into any non-cash transactions with its directors or persons connected with its directors.
Therefore, provisions of section 192 of the Companies Act, 2013 are not applicable to the Company.

(a) As per the information and explanation given to us and based on our examination, the Company is
not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934 therefore,
reporting under clause 3(xvi)(a) of the Order is not applicable.

(b) As per the information and explanation given to us and based on our examination, in continuation
of sub clause (a) of above clause (xvi) as there is no requirement to be registered under section 45- 1A
of the Reserve Bank of India Act, 1934 and the Company has not conducted any Non- Banking
Financial or Housing Finance activities therefore, reporting under clause 3(xvi)(b) of the Order is not
applicable.

(c) As per the information and explanation given to us and based on our examination, the company is
not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank of
India, therefore reporting under clause 3 (xvi) (c) of the order is not applicable.

(d) As per the information and explanation given to us, there is no core investment company within the
Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016) and therefore
reporting under clause 3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit and in
previous year company has incurred cash losses amounting to INR 0.34 Million.

There has been no resignation of the statutory auditors of the Company during the year, therefore
reporting under clause (xviii) is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.




(xiv) As per the information and explanation given to us, the Company is not required to contribute towards
Corporate Social Responsibility as specified in Schedule VIl of the Companies Act, 2013. therefore,
reporting under paragraph 3(xx) (a) & (b) of the Order is not applicable to the Company for the year.

For § S Kothari Mehta & Co. LLP For Jagdish Sapra & Co. LLP
Chartered Accountants Chartered Accountants
Firm egistra/tion No. 000756N/N500441 Firm Registration No..001378N /N500037
Vivak Raut Vipal Kumar Kalra
Partner Partner

Membership No. 097489
UDIN: 25097489BNUIUE9112

Membership No. 084583
UDIN: 25084583BMLJYQ6510

Place: New Delhi
Date: 31st July 2025



“ANNEXURE - B” TO THE INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SMPP
Ammunition Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) as referred to in paragraph 2(f) of ‘Report on Other Legal and
Regulatory Requirements’ section

We have audited the internal financial controls over financial reporting of SMPP Ammunition Private Limited
("the Company”) as of 31 March 2025 in conjunction with our audit of the Financial Statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls based
on “the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note") issued by Institute of Chartered Accountants of India (ICAl) and
the Standards on Auditing prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reposting_and the preparation of Financial Statements for




external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that:

a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

b) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
Financial Statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and

c) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has,
in all material respects, an adequate internal financial controls over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31 March, 2025, based on “the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India”.

For 8§ § Kothari Mehta & Co. LLP For Jagdish Sapra & Co. LLP
Chartered Accountants Chartered Accountants
Firm Registration No. 000756N/N50 EHT Firm Registration No. 001378N /N500037
AMERTA ¢
e > &
L $ e et
Vivek Raut Vipal Kumar Kalra
Partner Partner

Membership No. 097489
UDIN: 25097489BNUIUE9112

Membership No. 084583
UDIN: 25084583BMLJYQ6510



SMPP AMMUNITION PRIVATE LIMITED
BALANCE SHEET as at 31st March, 2025
(All amounts are Rs. in Millions, unless otherwise stated)

PARTICULARS Note No. As at 31st March, 2025 | As at 31st March, 2024
ASSETS
(1) Non- Current Assets
(a) Property Plant & Equipment 3 2.13 0.35
(b) Capital Work in Progress 4 87.15 11.01
(c) Right of use of Assets 5 3.15 3.19
(d) Other Financial Assets 8 0.34 0.33
(e) Deffered Tax Assets(Net) 6 0.18 0.22
Total Non Current Assets 92.96 15.10
(2) Current Assets
(a) Financial Assets
(i) Cash and Cash equivalents 7 385.83 1.84
{ii) Other Current Assets 9 834.94 6.64
Total Current Assets 1,220.77 8.48
Total Assets 1,313.73 23.57
EQUITY AND LIABILITIES
(1)  Equity
(a) Equity Shares Capital 10 2.00 2.00
{b) Other Equity 11 (0.02) (1.48)
Total Equity 1.98 0.52
(2) Liabilities
Non-Current Liabilities
(a) Financial Liabilities - -
Total Non-Current Liabilities - -
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 12 1.070.97 22.89
(b) Trade Payables 13
- Total outstanding dues of Micro  Enterprises
and Small Enterprises and - -
- Total outstanding dues of Creditors other than
Micro Enterprises and Small Enterprises - 0.02
(c) Other Financial Liabilities 14 0.92 0.12
(d) Other Current Liabilities 15 239.86 0.02
Total Current Liabilities 1,311.75 23.05
Total Liabilities 1,311.75 23.05
Total Equity and Liabilities 1,313.73 23.57
Summary of material accounting policies 1-2
" The accompanying notes form integral part of the financial statements. 3-31
As per our report of even date attached
For S S Kothari Mehta & Co. LLP For Jagdish Sapra & Co LLP

Chartered Accountants

/
X
Vivek™Raut

Partner
Membership No. : 097489

Chartered Accountants.

Dr. Shiv Chand Kansal Dr. MadhuKanisal
Managing Director Director
DIN: 00048385 DIN; 00736029

Membership No-084583

Place: New Delhi
Date: 31st July, 2025

Place: New Delhi
Date: 31st July, 2025



SMPP AMMUNITION PRIVATE LIMITED
Statement of Profit and Loss for the year ended 31st March 2025
(All amounts are Rs. in Millions, unless otherwise stated)

For the year ended

For the year ended

Particulars ;

aried Hot big 31.03.2025 31.03.2024
1. INCOME
(a) Revenue from operations 16 - -
(b) Other income 17 1.74 -
Total Income 1.74 -
Il. EXPENDITURE
(a) Employee Benefits Expenses 18 - -
(b) Finance Cost 19 - -
(c) Depreciation and Amortization expense 20 0.03 0.11
(d) Other Expenses 21 0.21 0.32
Total Expenses 0.24 0.43
lIl.Profit / ( Loss) before Tax (I-l) 1.50 (0.43)
IV. Tax Expense : 22
Current Tax - -
Deferred Tax 0.04 0.02
Income Tax charge/(credit) for earlier years - -
Total tax expenses - 0.04 0.02
V.Profit/( Loss) for the period (llI-1V) 1.46 (0.45)
VI. Other comprehensive income/(Loss) 23
(a) Items that will not be reclassified to statement of

- Remeasurement of post-employment benefit plans -

(b) Income tax relating to items that will not be reclassified to profit or loss B
Other comprehensive income/(loss) - =
VII. Total comprehensive loss for the Period endet 1.46 (0.45)
VIIl. Earnings per equity share in Rs (Face value 24

Basic 72.90 (22.57)

Diluted 72.90 (22.57)
Summary of material accounting policies 1-2
The accompanying notes form integral part of the financial statements. 3-31

As per our report of even date attached

For S S Kothari Mehta & Co. LLP
Chartered Accountants
Firm Registration No. : 000756N/N500441
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Vivek Raut Vipal Kumar Kalra
Partner Partner

Membership No. : 097489

Place: New Delhi Place: New Delhi

Date: 31st July, 2025

For Jagdish Sapra & Co LLP
Chartered Accountants
Firm Registration No.001378N/N500037,

Membership No.084583

Date: 31st July, 2025

Dr. Shiv Chand Kansal
Managing Director
DIN: 00048385

Dr. M{dﬂ ansa
Director —

DIN: 00736029

For and on behalf of the Board of Directors.of
SMPP Ammunition Private Limited- '/
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SMPP AMMUNITION PRIVATE LIMITED
Statement of cash flow for the year ended 31 March 2025
(All amounts are Rs. in Millions, unless otherwise stated)

Particulars

For the year ended
31 March 2025

For the year ended
31 March 2024

A. |Cash flow from operating activities

Profit / (Loss) before tax for the Year 1.50 (0.43)
Adjustment for:
Depreciation 0.03 0.1
Interest Income (1.73)
Operating profit before working capital changes (0.20) (0.32)
Movement in working capital:
Adjustment for Decreasel(increase) in Operating Assets:
Other current assets (827.85) 0.69
Other financial assets (0.01) (0.33)
Adjustment for increasel/(decrease) in Operating Liabilities:
Other current liabilities 239.85 012
Other Financial Liabilities 0.80 -
Trade Payables (0.02) (0.06)
Cash generated by/(used in) from Operations (587.44) 0.10
Less : Taxes paid (Net of refund) - -
Net Cash generated by/(used in) from Operating activities (587.44) 0.10
B. |Cash flow from investing activities
Addition to Capital work in Progress (37.97) (10.99)
Purchase of fixed assets (1.78) (0.43)
Interest Received 4.09 -
Net Cash generated by/(used in) from Investing activities (35.66) (11.41)
C |Cash flow from financing activities:
Proceeds from Borrowings 1,070.46 12.66
Repayment of Borrowings (35.92) .
Interest paid (24.64) -
Net Cash generated by/(used in) from Financing activities 1,009.90 12.66
D |Netincrease in cash and cash equivalent (A+B+C) 386.80 1.35
E |Cash and cash equivalent at the beginning of the Year 1.84 0.49
Cash and cash equivalent at the end of the Year (D+E) 385.83 1.84
Components of cash and cash equivalents
Particulars As at As at
31 March 2025 31 March 2024
Balance with banks
- In current accounts 231.78 1.59
Cash in Hand 0.22 0.25
Bank Deposit with Original maturity of less than 3 months 153.83 -
Total 385.83 1.84
Notes

1. The above cash flow statement has been prepared under the "indirect method" as set out in Ind As 7 on cash flow statements

2. Figures in bracket indicate cash outflow/ loss.
Refer Note 28.1

As per our report of even date attached

For S S Kothari Mehta & Co. LLP
Chartered Accountants
Firm Registration No. : 000756N/N500441

For Jagdish Sapra & Co. LLP
Chartered Accountants
Firm Registration No.001378N/N500037

il :
(L f—e—t
Vipal Kumar Kalra

Partner
Membership No.084583

Vivek' Raut
Partner
Membership No. : 097489

Place: New Delhi
Date: 31st July, 2025

Place: New Delhi
Date: 31st July, 2025

Dr. Shiv Chand Kansal
Director
DIN: 01023469

&
el )7

Dr. Madhu Kansal
Director
DIN: 00736029

For and on behalf of the Board of rectBis'of
SMPP AMMUNITION PRIVATE

}:fMl/T ED —
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SMPP AMMUNITION PRIVATE LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS
AS AT 31st March, 2025

1. Corporate Information
Background and nature of operations

SMPP Ammunition Private Limited, incorporated in November 2021 under the Companies Act 2013,
is engaged in the business of providing design, development and upgrade, refurbishment and
production of arms and ammunition. Currently the Company is developing the manufacturing
facilities at Himachal Pradesh (HP).

1.1 Statement of compliance

The financial statements which are prepared in accordance with Indian Accounting Standards (Ind
AS), as prescribed under section 133 of the Companies Act, 2013(‘the Act') (to the extent notified)
read with the Rule 3 of the Companies (Indian Accounting Standard) Rules 2015 as amended and
relevant amendment rules issued thereafter. These IND AS has been adopted w.e f 1st April 2023
and the date of Transition is 1st April 2022.

1.2. Functional & Presentational Currency

The financial statements of the company are presented in Indian Rupees. The company has
operations in India. The functional currency has been determined as Indian Rupee.

1.3 Basis of measurement

These financial statements have been prepared on an accrual and going concern basis under the
historical cost convention except for the following assets and liabilities which have been measured
at fair value:

a) Certain financial assets and liabilities.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

Ali values are rounded to the nearest Millions (INR 000,000) except when otherwise indicated.

1.4 Use of estimates and judgement

The preparation of the financial statements in conformity with recognition and measurement
principles of Ind AS requires the Management to make estimates and assumptions that affect the
reported balance of assets and liabilities, disclosure relating to contingent liabilities as at the date of
the financial statements and the reported amount of income and expense for the period. Estimates
and underlying assumptions are reviewed on ongoing basis.

The estimates and underlying assumptions made by management are explained under respective
notes. Revisions to accounting estimates include useful lives of Property, Plant and Equipment,
allowance for expected credit loss, future obligations in respect of retirement benefit plans, expected
cost of completion of contracts, fair value/recoverable amount measurement, etc. Difference, if any,
between the actual results and estimates is recognised in the period in which the results are known.




SMPP AMMUNITION PRIVATE LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS
AS AT 31st March, 2025

2. Accounting Policies
2.1 Operating Cycle

Assets and liabilities (i.e. supply of products or service) are classified as current if it is expected to
realize or settle within 12 months after the balance sheet date.

2.2 Measurement of fair values

Certain accounting policies and disclosures of the Company require the measurement of fair values,
for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values
and the valuation team regularly reviews significant unobservable inputs and valuation adjustments.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data
as far as possible. If the inputs used to measure the fair value of an asset or a liability fall into a
different level of the fair value hierarchy, then the fair value measurement is categorised in its entirety
in the same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

2.6 Leases
Measurement and recognition of leases as a lessee

At lease commencement date, the Company recognizes a right-of-use asset and a lease liability on
the balance sheet.

The right-of-use asset is measured at cost, which comprises of the initial measurement of the lease
liability, any initial direct costs incurred by the Company, an estimate of any costs to dismantle and
remove the asset at the end of the lease, and any lease payments made in advance of the lease
commencement date (net of any incentives received).

The Company depreciates the right-of-use assets on a straight-line basis from the lease
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The Company also assesses the right-of-use asset for impairment when such
indicators exist.

At the commencement date, the Company measures the lease liability at the present value of the
lease payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate
is readily available or the Company’s+ ental borrowing rate.

The Company has elected to ~Anstead
of recognizing a right of-use a égbkgﬂifé@;f*

as an expense in profit or los
leases with a lease term of 12



SMPP AMMUNITION PRIVATE LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS
AS AT 31st March, 2025

Certain lease arrangements include the option to extend or terminate the lease before the end of the
lease term. The right-of-use assets and lease liabilities include these options when it is reasonably
certain that the option will be exercised.

2.8 Borrowing cost

Borrowing costs are interest and other costs incurred in connection with borrowing of funds.
Borrowing costs attributable to acquisition or construction of an asset which necessarily take a
substantial period of time to get ready for their intended use are capitalized as part of the cost of
asset, until such time as the assets are substantially ready for the intended use or sale. Other
borrowing costs are recognised as expense in the Profit or Loss in the period in which they are
incurred.

2.10 Taxation

Income tax expense comprises Current tax and deferred tax. Current and deferred tax are
recognised in the profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity respectively

a) Current tax:

The current tax is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’
as reported in the profit or loss because of items of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible. The Company's current tax is
calculated using tax rates that been enacted or substantively enacted by the end of the reporting
period.

b) Deferred Tax:

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit.

Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference
arises from the initial recognition (other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to recover
or settle the carrying amount of its assets and liabilities.

The Company offsets deferred income tax assets and habtlmes where it has a legally enforceable
right to offset current tax assets again

same taxation authority on ei
is an intention to settle the §
liabilities will be realized si

g




SMPP AMMUNITION PRIVATE LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS
AS AT 31st March, 2025

2.11 Property, plant and equipment

Property, Plant and Equipment are stated at cost or deemed cost applied on transition to Ind AS,
less accumulated depreciation / amortization and impairment loss if any. Cost of acquisition /
construction includes all direct cost net of recoverable taxes and expenditures incurred to bring the
asset to its working condition and location for its intended use.

Depreciation and Amortisation

Depreciation is recognised so as to write off the cost of assets (other than freehold land, right of use
assets) and properties under construction) less their residual values over their useful lives, using the
Written Down value method. The estimated useful lives, residual values and depreciation method
are reviewed at the end of each reporting period, with the effect of any changes in estimate
accounted for on a prospective basis. Depreciation commences when the assets are ready for their
intended use and Right of use assets are amortised using straight-line basis method.

Derecognition of PPE

An item of property, plant and equipment and any significant part initially recognised is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain
or loss arising on de-recognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the Property, Plant and Equipment) is recognized in profit or
loss when the Property, Plant and Equipment is derecognized.

Capital work-in-progress

Projects under which property, plant and equipment are not yet ready for their intended use are
carried at cost less any recognised impairment loss. Cost comprises direct cost, related incidental
expenses and borrowing cost. Depreciation of these assets, on the same basis as other property
assets, commences when the assets are ready for their intended use.

2.12 Impairment of assets
Impairment of financial assets

The Company recognizes loss allowances on a forward looking basis using the expected credit loss
(ECL) model for all the financial assets. Loss allowance for trade receivables is measured at an
amount equal to lifetime ECL. The Company recognises impairment loss on trade receivables using
expected credit loss model which involves use of a provision matrix constructed on the basis of
historical credit loss experience and adjusted for forward-looking information as permitted under Ind
AS 109.

The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at
the reporting date is recognized as gain or loss in the Profit or Loss.

Impairment of non-financial assets:

The carrying values of assets / cash generating units at each balance sheet date are reviewed for
impairment. If any indication of impairment exists, the recoverable amount of such assets is estimated

and impairment is recognised, if the carrying amount of these assets exceeds their recoverable
amount. The recoverable amount is the higher of the fair value less cost of disposal and their value

in use. Value in use is arrived at by discounting the future cash flows to their present value usinga
pre-tax discount rate that reflects arket assessments of the time value of money and the risk
specific to the asset for which th ”}s 3 uture cash flows have not | een adjusted. W yﬂﬁ:‘é‘rﬁ%
is indication that an impairme for an asset in earpetmﬁt;égﬂn g period @}@%
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SMPP AMMUNITION PRIVATE LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS
AS AT 31st March, 2025

2.16 Financial Instruments
Recognition of financial assets:

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments

Financial assets and liabilities are initially recognised at fair value except trade receivables which is
measured at transaction price. Transaction costs that are directly attributable to financial assets and
liabilities (other than financial assets and liabilities measured at fair value through profit and loss
(FVTPL)) are added to or deducted from the fair value of the financial assets or liabilities, as
appropriate on initial recognition. Transaction costs directly attributable to acquisition of financial
assets or liabilities measured at FVTPL are recognised immediately in profit & loss. All regular way
purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in market place. All recognised
financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of financial assets.

A) Financial Assets

a) Classification and Measurement of financial assets:

i) Financial assets at Amortised cost:
A financial asset is measured at amortised cost if both of the following conditions are met:

a) the financial asset is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows; and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest (SPPI) on the principal amount outstanding.

i) Financial Assets at Fair value through profit or loss (FVTPL):

A financial asset that meets the amortised cost criteria may be designated as at FVTPL upon
initial recognition if such designation eliminates or significantly reduces a measurement or
recognition inconsistency that would arise from measuring assets or liabilities or recognising
the gains and losses on them on different bases.

Financial assets at FVTPL are measured at fair value at the end of each reporting period,
with any gains or losses arising on remeasurement recognised in the profit or loss. The net
gain or loss recognised in the profit or loss includes any dividend or interest earned on the
financial asset and is included in the ‘Other income’ line item.

b) Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another party and does not retain control of the
assets. The Company continues to recognises the assets to the extent of Company'’s
continuing involvement




SMPP AMMUNITION PRIVATE LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS
AS AT 31st March, 2025

recognized in profit or loss if such gain or loss would have otherwise been recognized in profit
or loss on disposal of that financial asset
B) Financial liabilities, classification, subsequent measurement and derecognition:
Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities..

Other Financial liabilities:
All financial liabilities are subsequently measured at amortised cost using the effective
interest method.
Financial liabilities subsequently measured at amortised cost
Financial liabilities are measured at amortised cost at the end of subsequent accounting
periods. The carrying amounts of financial liabilities that are subsequently measured at
amortised cost are determined based on the effective interest method.
Derecognition of financial liabilities:
The Company derecognises financial liabilities when, and only when, the Company’s
obligations are discharged, cancelled or have expired. An exchange with a lender of debt
instruments with substantially different terms is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability.
2.17 Cash and Cash Equivalents
Cash and cash equivalents comprise cash and cash on deposit with bank. The Company considers
all highly liquid investments with original maturity at the date of purchase of three months or less and
that are readily convertible to known amounts of cash to be cash equivalents.

2.18 Earning per share

Basic earning per share is calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating Diluted Earnings per share, the net profit or loss for the period
attributable to the equity shareholders and the weighted average number of shares outstanding
during the period is adjusted for the effects of all dilutive potential equity shares.
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SMPP AMMUNITION PRIVATE LIMITED

Notes Forming Part of the Financials Statements for the year ended 31st March, 2025
(All amounts are Rs. in Millions, unless otherwise stated)

Capital Work in Progress

i As at As at
Particulars 31st March, 2025 31st March, 2024
Capital Work in Progress 87.15 11.01
Total 87.15 11.01
Capital werk in progress ageing
Particulars Amount in CWIP for a period of
Less than 1 year 1-2 years 2-3 years More than 3 years Total
As at 31st March,2025
Projects in progress 76.14 11.01 - - 87.15
Projects temporarily suspended”
Total 76.14 11.01 - - 87.15
Capital work in progress ageing
Particulars Amount in CWIP for a period of
Less than 1 year 1-2 years 2-3 years More than 3 years Total
As at 31st March,2024
Projects in progress 11.01 - - - 11.01
Projects temporarily suspended* - = " Z 2
Total 11.01 - - - 11.01
“There are no projects as at reporting period where activity had been suspended. Also there are no projects as at the reporting period which has
exceeded cost as compared to its original plan or where completion is overdue.
Deferred Tax Assets
Particulars e at At
31st March, 2025 31st March, 2024
Deferred Tax Assets (net) 0.18 0.22
Total 0.18 0.22

Movement in Deferred tax assets

Period till 31st March 2025

[Recognised in Statement

Opening Balance

of Profit & Loss (income
)/[Expense

Recognised in Other
Comprehensive
(Income)/ Loss

Closing Balance

Preliminary Expenses 0.22 0.07 - 0.15
Property Plant and equipments - (0.03) - 0.03

Total 0.22 0.04] - 0.18
Movement in Deferred tax assets

Recognised in Statement|Recognised in Other
Period till 31st March 2024 of Profit & Loss (income |Comprehensive
Opening Balance |)/Expenses (Income)/ Loss Closing Balance

Preliminary Expenses 024 0.02 - 0.22
Property Plant and equipments - - -

Total 0.24 0.02 0.22

Note:- Deferred tax asset not created on previous year losses

Cash and cash equivalents

Particulars

As at
31st March, 2025

As at
31st March, 2024

Balances with banks

- in current accounts 231.78 1.59
Cash on hand 0.22 0.25
Bank Deposit with Original maturity of less than 3 months 153.83

Total 385.83 1.84
Other Financial Assets
! As at As at
Fatietas 31st March, 2025 | 31st March, 2024
Security Deposits 0.34 0.33
Total 0.34 0.33
Other Current Assets
As at As at

Particulars

31st March, 2025

31st March, 2024

Advances to Suppliers

Advances for capital goods

Advances other than capital goods

Prepaid Expenses

Balances with Statutory/Government authorities
- TDS Receivables

- GST Receivables

820.17
g22
0.06

0.46

519




SMPP AMMUNITION PRIVATE LIMITED
Notes Forming Part of the Financials Statements for the year ended 31st March, 2025
(All amounts are Rs. in Millions, unless otherwise stated)

10 Share Capital

Particulars

As at
31st March, 2025

As at
31st March, 2024

Authorised Share Capital

20.000 (PY 20000) Equity Share of Rs. 100/- each 2.00 2.00
Issued, subscribed and paid-up capital
20.000 (PY 20000) Equity Share of Rs. 100/- each 2.00 2.00
Reconciliation of number of equity shares outstanding at the beginning and end of the period

R As at As at
Particulars Number of shares' Bist March, 2024 Number of shares 315t March, 2024
At the commencement of the year 20,000 2.00 20,000 2.00
Addition / deletion during the year - - - -
At the end of the year 20.000 2.00 20,000 2.00

Rights, preferences and restrictions attached to equity shares

The Company has only one class of shares referred to as equity shares having a par value of ¥ 100 each Each equity sharenolder is entitied to one vote per share. The Company declares
and pays dividend in Indian Rupees. The Company has not declared any dividend during the year. In the event of liquidation of the Company, the equity shareholders will be entitied to

receive the remaining assets of the Company, after distribution of all preferential amounts, if any, in proportion to the number of equity shares held

Details of shares held by shareholders holding more than 5% of equity shares:

by the shareholders.

As at 31st March 2025

As at 31st March 2024

% Holding % Holding
Name of Sharehoiders Number of shares Number of shares
SMPP Limited (Formerly known as SMPP Private Limited) 20,000 100.000% 19,999 99.995%
Total 20,000 100.000% 19,999 99.995%

Shares held by promoters at the end of period

As at 31st March 2025

As at 31st March 2024

Promoter Name

No of Shares  [%) of total share| No of Shares (%) of total shares
SMPP Limited (Formerly known as SMPP Private Limited) 20.000 100.000% 19,999 99.995%
Total 20,000 100.000% 19,999 99.995%

Note: One share heid by the Dr. Madhu Kansal (Key managerial person) in her individual capacity for which amount INR 100/- paid during the mon

th Nov-21 was repaid dated 16th August

11 Other equity
Particulars Axat As at
31st March, 2025 | 31st March, 2024
Retained Earnings (0.02) (1.48)
Total (0.02) (1.48)
Retained Earnings
Particulars At feat
31st March, 2025 | 31st March, 2024
Balance at the beginning of period (1.48) (1.03)
Profit / (Loss) for the Year 146 (0.45)
Other comprehensive income arising from remeasurement of defined benefit obligation net of income tax 0 -
Balance at the end of the period (0.02) (1.48)
Notes:- Retained Earnings represents undistributed accumulated earnings of the Company as on the reporting date. The reserve can be utilised in accordance with the
12 Borrowings
Particulars Asat Asal

31st March, 2025

31st March, 2024

Secured - at amortised cost

Loan from Bank 1,014.84 -

Unsecured - at amortised cost

Loan from Related Parties 56.12 22.89
Total 1,070.97 22.89

Duripg the year SMPP Ammunition Private Limited has availed bridge financing facility (“Bridge Loan”) of Z 1,000.00 million from State Bank of India on October 10, 2024, for the
procurement of plant and machinery at the Manufacturing Plant in Solan which is secured by TDR (Term deposit receipt) of Rs 1050 million which is in the name of Parent entity SMPP
Limited. The rate of Interest is interest rate given on Term Deposit given by SBI Bank plus 0.5% available at the time of availing facility and it shall be payable on monthly basis and period of

loan not exceeding 12 months. The Company has capitalised interest amounting to Rs. 34.42 million from State bank of India.
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SMPP AMMUNITION PRIVATE LIMITED
Notes Forming Part of the Financials Statements for the year ended 31st March, 2025
(All amounts are Rs. in Millions, unless ctherwise stated)

Trade Payable

Particulars

As at
31st March, 2025

As at
31st March, 2024

Total outstanding dues of micro enterprises and small enterprises

Total outstanding dues of creditors other than micro enterprises and small enterprises - 0.02
Total - 0.02
Dues of Micro, Small and Medium Enterprises have been determined to the extent such enterprises have been identified on the basis of information
collected by the Management
Trade Payables ageing schedule
Outstanding for following periods from due date of payment
Particulars Not Due Total
Less than 1 Year 1-2 Year 2.3 Year More than 3 Years
As at 31st March 2025
(i) MSME* - - - £ ~
(ii) Others - = - - :
(iii) Disputed dues — MSME - - - - ~
(iv) Disputed dues — Others - - - - -
Total - - " - B
Trade Payables ageing schedule
. Outstanding for following periods from due date of payment
Particulars Not Due Total
Less than 1 Year 1-2 Year 2-3 Year More than 3 Years
As at 31st March 2024
(i) MSME* - . - B i
(ii) Others - 0.02 - - 0.02
(iii) Disputed dues — MSME - - - - -
(iv) Disputed dues — Others - - - - -
Total - 0.02 - - 0.02
*MSME as per the Micro, Small and Medium Enterprises Development Act 2006
Disclosure Under the Micro, Small and Medium enterprise Development Act, 2006 are provided as under for the year 2023-24, to the extent the company
has received intimation from the "Suppliers” regarding their status under the Act.
As at As at

Particulars

31st March, 2025

31st March, 2024

{a) Principal amount and the interest due thereon remaining unpaid to each supplier at the end of
each accounting period (but within due date as per the MSMED Act.)

(i) Principal amount due to Micro, Small and Medium enterprise

{ii) interest due on above
{b) Amount of payments made to suppliers beyond the appointed day during the period

(i) Principal amount paid to Micro, Small and Medium enterprise

(it} interest actually paid under section 16 of MSMED Act
(c )interest due and payable for the period of delay in making payment (which have been paid but
beyond the appointed day during the period) but without adding interest specified under the Micro,
Small and Medium Enterprises Act,2006
(d) The amount of interest accrued and remaining unpaid at the end of accounting period
(e) Interest remaining due and payable even in the succeeding years, until such date when the
interest dues as above are actually paid to the small enterprises,

Other Financial Liabilities
, As at As at
P I
Anlcyiars 31st March, 2025 31st March, 2024
Expense Payable 092 0.12
Total 0.92 0.12
Other Current Liabilities
Particulars As at Apiat
31st March, 2025 31st March, 2024
Advance from Customers 239.42 -
Statutory Dues 0.44 0.02
Total 239.86 0.02
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SMPP AMMUNITION PRIVATE LIMITED
Notes Forming Part of the Financials Statements for the year ended 31st March, 2025
(All amounts are Rs. in Millions, unless otherwise stated)

Revenue From Operations

Particulars

Year Ended
31st March, 2025

Year Ended
31st March, 2024

Sale of Products and Services

Total a
17 Other Income
" Year Ended Year Ended
P
articulars 315t March, 2025 31st March, 2024
Interest Income 1.73 -
Misc Income 0.01
Total 1.74 -
18 Employee Benefits Expense
. Year Ended Year Ended
Particul
articulars 31st March, 2025 31st March, 2024
Salaries & Wages -
Total . 3
19 Finance Cost
. Year Ended Year Ended
rticul
Pamiculars 31st March, 2025 31st March, 2024
Interest Expense = -
Total . -
20 Depreciation and Amortization expense
< Year Ended Year Ended
Particul:
aneutars 31st March, 2025 31st March, 2024
Depreciation on Property, Plant and Equipment > 0.08
Depreciation on Right of use Assets 0.03 0.03
Total 0.03 0.11
21 Other Expenses
: Year Ended Year Ended
Particulars
31st March, 2025 31st March, 2024
Legal and Professional Charges 0.03 0.01
Audit Remuneration (Refer Note 21.1) 0.12 042
Fee & Subscription Charges 0.06 0.18
Miscellaneous Expenses o 0.00
Total 0.21 0.32
21.1 Payment to Auditors
X Year Ended Year Ended
Particulars
31st March, 2025 31st March, 2024
Statutory Audit fee 0.12 0.12
Total 0.12 0.12
22 Tax Expenses
- Year Ended Year Ended
P !
i 315t March, 2025 31st March, 2024
(a) Income tax expense recognised in Statement of profit and loss
Current tax:
In respect of current year - -
In respect of earlier year 3 -
Deferred tax:
In respect of current year 0.04 0.02
Total income tax expense recognised in statement of profit and loss 0.04 0.02
. Year ended Year ended
Particulars
31 March 2025 31 March 2024
Profit / (Loss) before tax 1.50 (0.43)
Statutory income tax rate 25.17% 25.17%
Income tax expense calculated at statutory income tax rate 0.38 .
Adjustments:
Tax impact of non-deductible/{deductible) expense = -
Tax due to timming differences 0.04 0.02
Adjustment recognised in the current year in relation to the current tax of prior years # -
Income tax expense recognised in statement of profit and loss 0.04 0.02
23 Other comprehensive income

Particulars

Year Ended
31st March, 2025

Year Ended
31st March, 2024

Items that will not be reclassified to profit and loss
Income tax relating to items that will not be reclassified to profit or loss

Total




SMPFP AMMUNITION PRIVATE LIMITED
Notes Forming Part of the Financials Statements for the vear ended 31st March, 2025

(All amounts are Rs. in Millions. unless otherwise stated)

24 Earnings per share

N Year Ended Year Ended
Particulars 31st March, 2025 31st March, 2024
Profit / (Loss) attributable to equity shareholders 1.46 {0.45)
Nominal value of equity share ( T } 100.00 100.00
Total number of equity shares outstanding at the beqinning of the period 0.02 0.02
Total number of equity shares outstanding at the end of the period 0.02 0.02
Weighted average number of equity shares 0.02 0.02
Basic earnings per share ( # ) 72.90 (22.57)
Total number of equity shares outstanding at the beginning of the period 0.02 0.02
Total number of equity shares outstanding at the end of the period 0.02 0.02
Weighted averaqge number of equity shares 0.02 0.02
Diluted earnings per share (¥ ) 72.90 (22.57)
25 Contingent Liabilities & Commitments
. As at As at
s 31t March, 2025 31st March, 2024
Contingent liabilities s 5
Capital Commitments 1,785.00 17.40
26 Related party disclosure under IND AS 24
a) Names of related parties and description of relationship:
S.no. Nature of relationship Names of parties
1 A Dr. Shiv Chand Kansal
Key Managerial Persons Br Madhy Karsal
SMPP Limited
(Formely known as SMPP Private
2 Holding Company Limited)
3 Relatives of Key Management Personnel: Ashish Kansal
Ashima Goel
Pankaj Goel
Surender Kansal
Prem Kansal
Kiran Singhla.
Naresh Kansal
Achla Kansal
Manoj Agarwal
Aarti Choudhary
Rekha Mittal
4 Entity over which KMP's have sianificant influence Sopan Properties Private Limited
SM Engineering & Consultants
Shiv Chand Ashish Kansal HUF
Wiseman Systems Private Limited
Kansal Auto Spares Private Limited
The entity is controlled or jointly controlled by a person or a close Macario Technologies Private Limited
5 member of that person's family of a reporting entity who has Innovative Techtex Private Limited
significant influence over the reporting entity. Ashish Kansal HUF
b) The following transactions were carried out with related parties in the ordinary course of business:
. . g Year Ended Year Ended
Nature of Relationship Name of Related Party Nature of Transaction 45t March, 2025 FTst March, 2024
SMPP Limited Loan Taken during the year 56.46 13.01
(Formely known as SMPP |Interest Expense 2.96 1.37
Holding Company Private Limited) Loan Repaid 0.42 23.22
Loan Taken during the year 5.00 21.50
Dr. Shiv Chand Kansal Payment of Loan 26.50 -
i Interest expense on loan 0.58 0.02
Key Managerial Personnel Toan Taken 5.00 .
Dr. Madhu Kansal Payment of loan 9.00 =
Interest expense on loan 0.14
c) Balances Outstanding at year end:
Nature of Relationship | Name of Related Party Nature of Transaction A5 at Lol
31st March, 2025 31st March, 2024
SMPP Limited Interest Payable - 1.37
Holding Company (Formely known as SMPP |Loan QOutstanding 56.12 -
¥ Dr. Shiv Chand Kansal Interest Payable on Loan - 0.02
Key Managerial Personns! Dr. Shiv Chand Kansal Loan from Director s 21.50
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SMPP AMMUNITION PRIVATE LIMITED
Notes Forming Part of the Financials Statements for the year ended 31st March, 2025
(All amounts are Rs. in Millions, unless otherwise stated)

Note No 28.2: Financials Instruments
Financial Instruments- Accounting Classification and Fair Value Measurement

Fair value of instruments measured at amortised cost
The management assessed that fair values of cash and cash equivalents. other financial assets, borrowings, trade payables and other financial liabilities approximate their
respective carrying amounts largely due to short term maturities of these instruments.

Financial risk management
Categories of financial instruments

Particulars 31st March 2025 31st March 2024

Financial assets
Financial assets at amortised Cost

Non-current
Other Financial Assets 0.34 0.33
Current
Cash and cash Equivalents 385.83 1.84
Total 386.17 217
Financial liabilities at amortised cost
Current
Borrowings 107097 22.89
Trade payables - 0.02
Other financial liabilities 092 0.12
Total 1.83 0.26

Note No 40.1: Fair value Hierarchy

i) Fair value measurements:
Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped into three Levels of a fair value hierarchy. The three levels are
defined based on the observability of significant inputs to the measurement, as follows:

Level 1: quoted prices (unadjusted) in active markets for financial instruments.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation technigues which maximise the use of observable market
data rely as little as possible on entity specific estimates.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

i) Financial assets measured at Fair Value

Particulars Level 1 Level 2 Level 3
31 March 2025

Financial Assets Measured at Amortised Cost

Security Deposit 0.34 - - -
Cash and Cash equivalents 385.83 - - -
Total financial assets 386.17 - -

Particulars Level 1 Level 2 Level 3

31 March 2024

Financial Assets Measured at Amortised Cost

Security Deposit 0.33 - s P
Cash and Cash equivalents 1.84 - & &
Total financial assets 2.17 & -

Financial Liabilities measured at Fair Value
Particulars Level 1 Level 2 Level 3
31 March 2025

Financial Liabilties Measured at Amortised Cost

Borrowings 1,070.97 - - -
Other financial Liabilities 0.92 - - -
Total financial liabilities 1,071.88 - -

Particulars Level 1 Level 2 Level 3

31 March 2024

Financial Liabilties Measured at Amortised Cost

Borrowings 22.89

Trade Payables 0.02 = . -
Other financial Liabilities 0.12 - 3 =
Total financial liabilities 23.04 - =




SMPP AMMUNITION PRIVATE LIMITED
Notes Forming Part of the Financials Statements for the year ended 31st March, 2025
(All amounts are Rs. in Millions, unless otherwise stated)

Note No 40.2: Valuation techniques used to determine Fair Value

The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most relevant data available. The fair values of the financial
assets and liabilities are recognised at the amount that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date.

The following methods and assumptions were used to estimate the fair values

1) Fair value of cash and deposits, trade payables, and other current financial assets and liabilities measured at amortised cost is approximate to their carrying amounts largely
due to the shert-term maturities of these instruments. The fair value of other non-current financial assets and liabilities (security deposit given) carried at amortized cost is

approximately equal to fair value. Hence carrying value and fair value is taken same.

2) Long-term fixed-rate and variable-rate receivables / borrowings are evaluated by the Company based on parameters such as interest rates, specific country risk factors,
credit risk and other risk characteristics. Fair value of variable interest rate borrowings appreximates their carrying values. For fixed interest rate borrowing fair value is
determined by using the discounted cash flow (DCF) method using discount rate that reflects the issuer’s borrowings rate. Risk of non-performance for the company is
considered to be insignificant in valuation.

Note No 40.3: Financial risk management

The Company's activities expose it to a variety of financial risks which includes market risk (including currency risk, interest rate risk and other price risk), credit risk and liquidity
risk.

The Company's focus is to ensure liguidity which is sufficient to meet the Company's operational requirements. The Company monitors and manages key financial risks so as to
minimise potential adverse effects on its financial performance. The Company has a risk management palicy which covers the risks associated with the financial assets and
liabilities. The details for managing each of these risks are summarised ahead.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices, which comprises of three types of risk:
currency rate risk, interest rate risk and other price risks, such as equity price risk and commodity price risk. Financial instruments affected by market risk include loans and
borrowings, deposits, investments, and derivative financial instruments.

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks.
Foreign currency risk
Foreign exchange risk is the risk that the fair value of future cash flows of financial instruments will fluctuate because of changes in foreign exchange rate.

The Company derives significant portion of its revenue in foreign currency, exposing it to fluctuations in currency movements. The Company has laid down a foreign exchange
risk policy as per which senior management team reviews and manages the foreign exchange risks in a systematic manner, including regular monitoring of exposures, proper
advice from market experts. hedging of exposures, etc

The Company uses derivative financial instruments, such as foreign exchange forward contracts, to mitigate foreign exchange related risk exposures. Derivative financial
instruments relating to a firm commitment or a highly probable forecast transaction, are marked to market at every reporting date. The company does not use forward contracts
for speculative purposes.

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting period does not
reflect the exposure during the year.

Particulars Foreign currency INR

31st March, 2025 31st March, 2025

Financial assets
Advance given to Supplier

In USD 9.75 820.17
Advance received from Customer
In USD 2.78 239.42
Particulars Foreign currency INR
31st March, 2024 31st March, 2024

Financial assets
Advance given to Supplier
In USD . -
Advance received from Customer
In USD a =




SMPP AMMUNITION PRIVATE LIMITED
Notes Forming Part of the Financials Statements for the year ended 31st March, 2025
(All amounts are Rs. in Millions, unless otherwise stated)

Sensitivity Analysis
The Following table demonstrate the sensitivity in the foreign exchange rate (USD & EUROQ) to the Indian Rupees with all other variable held constant. The Impact on statement

of profit & loss is given below

Particulars

Exchange rate increase by

Exchange rate decrease

1% by 1%
31st March, 2025 31st March, 2025
INR INR

Financial assets
Advance given to Supplier

In UsSt 8.20 {8.20)
Financial liabilities
Advance received from Customer
InUSD 2.39 (2.39)
Particulars Exchange rate increase by | Exchange rate decrease

31st March, 2024

31st March, 2024

INR INR

Financial assets
Advance given to Supplier
In USD - -

Financial liabilities
Advance received from Customer
In USD & =

Credit Risk

Credit risk arises from the possibility that the counterparty will default on its contractual obligations resulting in financial loss to the company. To manage this, the Company
periodically assesses the financial reliability of customers, taking into account the financial conditions, current economic trends, and analysis of historical bad debts and ageing
of accounts receivable.

The Company considers the probability of default upon initial recognition of assets and whether there has been a significant increase in credit risk on an engoing basis through
each reporting period. To assess whether there is significant increase in credit risk, it considers reasonable and supportive forward looking information such as:

i) Actual or expected significant adverse changes in business;

ii) Actual or expected significant changes in the operating results of the counterparty;

iii) Financial or economic conditions that are expected to cause a significant change to the counterparty's ability to meet its obligation;

iv) Significant increase in credit risk and other financial instruments of the same counterparty;

v) Significant changes in the value of collateral supporting the obligation or in the quality of third party guarantees or credit enhancements.

Liquidity risk
Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has established an appropriate liquidity risk management framework for the
management of the company's short, medium, and long-term funding and liquidity management requirements. The company manages liquidity risk by maintaining adequate
reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets
and liabilities.

The following table detail the company's remaining contractual maturity for its financial liabilities with agreed repayment periods. The table have been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date on which the company may be required to pay.

Particulars Not Due | Less than 1 year 1-2 year 2-3 year More than 3 years Carrying Amount
31st March 2025

Other financial liabilities A 0.92] 0.92
Total E 0.92 - - g 0.92
Particulars Not Due | Less than 1 year 1-2 year 2-3year More than 3 years Carrying Amount
3J1st March 2024

Trade payable E 0.02 0.02
Other financial liabilities - 0.12 0.12
Total - 0.14 - - - 0.15
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SMPP AMMUNITION PRIVATE LIMITED
Notes Forming Part of the Financials Statements for the year ended 31st March, 2025
(All amounts are Rs. in Millions, unless otherwise stated)

29

30

Additional information

i) No any proceedings has been initiated or pending against the company as the company is not holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder.

ii) The Company has not been declared as willful defaulter by any bank or financial institution or other lender.

iii) The company has not entered into any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Ac
1956 during the year.

iv) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period

v) There are no funds which have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by 1
Company to or in any other persons or entities, including foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
Intermediary shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company; o
b. provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

vi) There are no funds which have been received by the Company from any persons or entities, including foreign entities (‘Funding Parties”). with the
understanding, whether recorded in writing or otherwise, that the Company shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever ("Ultimate Beneficiaries”) by or on behalf of the Funding Pa
b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

vii) There are no transaction which has been surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961,

viii) The company has not traded or invested in any Crypto currency or Virtual currency during the financial year.

ix) The company has utilized tally, an accounting software for maintaining its books of account. Tally includes an audit trail (edit log) feature that has been
consistently used w.e.f 12th April 2023 for all relevant transactions recorded in the software. Due to tally's integrated application and database. establishing audit
trail functionality specifically for the tally database is not feasible. The retention of the Audit Trail is available for application level w.e.f 12th April 2023.

x) The company has not declared or paid any dividend during the year.
xi) The figures representing 0.00 have value, however due to INR converted into INR millions, it has been shown as 0.00.

Recent Accounting Pronouncements
(i) Ind AS 117 - Insurance Contracts

The Ministry of Corporate Affairs (MCA), The MCA notified Ind AS 117 on 9 September 2024 1o be applicable from 1 April 2024. However, the same was withdrav
vide notification dated 28 September 2024 wherein the applicability of Ind AS 117 was made subject to notification of IRDAI. IRDAI has not notified Ind AS 117.
Therefore, as of now, Ind AS 117 has been issued but from when it will be applicable is uncertain. The company is evaluating the impact of the standard on its
consolidated balance sheet, consolidated statement of profit and loss and consolidated statement of cash flows.

(ii) Ind AS 21 - The Effects of Changes in Foreign Exchange Rates

Ministry of Corporate Affairs vide its notification no. G S R. 291(E) dated 7th May 2025 has issued an amendment to Ind AS 21 providing guidance on determinin:
exchange rate in case of lack of exchangeability. The amendment is effective from 1 April 2025. In accordance with the amendment to Ind AS 21 - Lack of
Exchangeability, the Company is required to estimate the exchange rate using the most reliable inputs available in case there is lack of exchangeability. The
currencies in which the company has transacted during the current year or previous year were exchangeable into another currency within a time frame that allows
for a normal administrative delay and through a market or exchange mechanism. Accordingly, the amendment to Ind AS 21 has no material impact on the financi;
position, financial performance and cash flows of the company.




SMPP AMMUNITION PRIVATE LIMITED
Notes Forming Part of the Financials Statements for the year ended 31st March, 2025
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31 Approval of financial statements
The financial statement for the year ended 31st March, 2025 were approved by the Board of Directors and authorises to issue on 31st July, 2025.
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